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oaenenteny Dollar Performance Hangs Over 


BRO703 155895 Antwerp DE FINANCIEEL 
EKONOMISCHE TIJD in Dutch 7 Mar 95 p 4 


[Commentary by Wouter Vervenne: “And Then They 
Were Eight] 


[FBIS Translated Text] The hope of greater exchange 
rate stability was yesterday wrecked yet again. For the 
third day in a row the dollar reached a historic low 
against the yen, and equalled its low point against the 
German mark. Moreover the Monetary Committee of 
the European Union (EU) decided to devalue the peseta 
and escudo. It is the first currency realignment since the 
extension of the fluctuation bands of the European 
Monetary System (EMS) in 1993. 


What are the causes of this instability on the foreign 
exchange markets? The depreciation of the dollar is due to 
various factors: A serious financial crisis is affecting 
Mexico, the delayea growth in the United States is reducing 
the chance of a new increase in interest rates, and Japanese 
investors are repatriating capital on a massive scale. The 
weakness of the peseta is largely a result of the political 
problems of the Gonzalez government. 


But there is also a link between the antics of the dollar 
and the tensions within the EMS. The poor performance 
of the dollar is causing a flight to the German mark and 
Swiss franc, and this is putting the traditionally weak 
European currencies under pressure. Not only the peseta 
and escudo, but also the pound sterling, the lire, the 
Swedish crown, and even the French franc have become 
significantly cheaper over recent weeks. 


The devaluation of the pe eta and escudo is an obstacle 
to the preparation of Eurupean Economic and Monetary 
Union (EMU). The Maastricht Treaty stipulates that in 
the two years prior to joining EMU, countries must 
participate in the EMS and may not devalue their 
currencies. Given that the EMU could start on | January 
1997—if a majority of the 15 EU member states meet 
the convergence criteria—then Spain and Portugal have 
put themselves offside. 


A Europe with two or more speeds is therefore increas- 
ingly unavoidable. Following on from the United 
Kingdom (UK) and Italy among others, Spain and 
Portugal must accept that they will not be among the 
front runners. 


Does this mean that EMU is no longer feasible in 1997? 
Not necessarily. It remains possible that the eight other 
countries in the EMS (the Benelux countries, Germany, 
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France, Austria, Denmark, and Ireland) will meet all the 
convergence criteria at the end of next year. 


But Europe cannot allow one more country to follow the 
example of Spain and Portugal. If that were to happen, 
then the majority would be gone and EMU couid not be 
operational before 1999. This would mean that the 
current dangerous situation, where the dollar hangs like 
a sword of Damocles over European monetary integra- 
tion, would continue for close to another four years, and 
that 1s unacceptable. 


What can European politicians do to safeguard a rapid 
transition to EMU? Most of the EMS member states, 
including Belgium, must make yet more budgetary 
efforts to reduce their government deficit by the end of 
next year to at most three percent of GDP. They would 
do best to start work on that very quickly. 


EU Reticent About Turkey’s Human Rights Record 


BRO803152695 Brussels RTBF-1 Television Network in 
French 1830 GMT 7 Mar 95 


[Video report by Benoit Moulin—recorded] 


[FBIS Translated Excerpt] [Passage omitted] [Moulin] 
Most EU member states share the same reticence with 
regard to the Customs Union Treaty with Turkey, which 
is based on the human rights situation in the country. 
[passage omitted] However, Ankara has convinced Euro- 
pean governments that progress is being made on this 
issue. Thus 21! articles of the Turkish Constitution are 
being amended to ensure freedom of speech, opinion, 
press, and the right to strike. European parliamentarians, 
who still have to ratify the Customs Union Treaty with 
Turkey, are especially worried about the human rights 
issue. 


[Willy De Clercq] I think that if the Turkish Government 
or the Turkish National Assembly do not make a certain 
gesture, especially with regard to the human rights situ- 
ation which for the European Parliament is highly unsat- 
isfactory and unacceptable.... [De Clercq pauses] So if 
this gesture is not made, I think that there will be serious 
problems in the European Parliament which, it should be 
remembered, has the last word on this issue. 


[Moulin] The Eurodeputies demand the release of six 
Kurdish parliamentarians, some of whom were con- 
demned tu 15 years in prison because of their views. 
They also call for the suspension of legal proceedings 
against the writer Yasir Kemal, which were started after 
a German weekly had published an article by him 
denouncing the human rights situation in Turkey. The 
European Parliament will vote on the Customs Union 
Treaty in the fall. 
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Klestil, Finnish Counterpart Discuss Security 
AU0903091695 Vienna DIE PRESSE in German 8 Mar 95 
p4 


[“das”’-attributed report: “No Neutral Block in Euro- 
pean Union”] 


[FBIS Translated Text] Vienna—The new EU members 
want to cooperate closely but not form a neutral block 
within the European Union. This was stressed by the 
Austnan and Finnish presidents, Thomas Klestil and 
Martti Ahtisaari, in Vienna. Ahtisaari, who has arrived 
for a three-day official working visit to Austria, empha- 
sized that Finland will fully support EU decisions on 
security issues. 


Kiestil confirmed his position that the creation of a joint 
European security system will take years. Neutrality is 
no longer a protection against today’s threats like migra- 
tion or organized crime. It is only an instrument to 
ensure security, a means to an end, Klestil stated. 


Vienna Decides Against International Ceremony 
AU0903091795 Vienna DIE PRESSE in German 8 Mar 95 
ps 


{Unattributed report: “Vienna: Invitations for Other 
Heads of State Also Withdrawn”} 


{[FBIS Translated Text] Vienna—After the postpone- 
ment of President Yeltsin’s visit, Vienna has now 
decided to commemorate the 50th anniversary of the 
founding of the republic without an international cere- 
mony. According to a press release by the President's 
Office. the original idea of arranging a meeting among 
the heads of state and foreign ministers of the United 
States, Russia, Great Britain, and France in Vienna is no 
longer topical. The diplomatic missions of the states 
involved have been informed to this effect in coordina- 
tion between the Chancellor's Office and the Foreign 
Ministry. 
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The three states had not yet accepted the invitation offi- 
cially, it was reported. Recently, French President Mitter- 
rand, U.S. Vice President Al Gore, and Lord Chancellor 
Mackay of Clashfern were expected to participate. 


Yesterday President Klestil described the joint ceremony 
as “no longer topical” after the postponement of 
Yeltsin’s visit. The visit by the Russian president was 
postponed because Moscow insisted on a joint declara- 
tion mentioning the State Treaty, Klestil pointed out. At 
a news conference the president completely rejected any 
external influence on the decisions of small states. 


The parliament in Vienna will now be the venue of the 
major ceremony. As has become known from the Presi- 
dent’s Office, Kiestil will participate in the large-scaie 
European ceremonies at the beginning of May marking 
the 50th anniversary of the end of the war and convey 
thanks to the representatives of the states that made an 
important contribution to rebuilding a free Austria. 


Preview of Discussions With Iran's Velayati 
AU0903092695 Vienna DIE PRESSE in German 8 Mar 95 
p4 


[APA report: “Iranian Foreign Minister To Visit 
Vienna” ] 

{FBIS Translated Text] Iranian Foreign Minister ‘Ali 
Akbar Velayati will pay a short visit to Austria on 9 
March. His talks with Austrian counterpart Alois Mock 
and President Thomas Klestil will focus on bilateral 
relations. A lively exchange of visits exists between 
Austria and Iran. Velayati last visited Vienna in April 
1994. Mock will also discuss the Middle East peace 
process and the religious dialogue with Velayati. 


Relations between the two countries were seriously bur- 
dened in 1989 as a result of the killing of Kurdish leader 
Qasemlu. Iranians holding diplomatic passports were 
believed to be behind the attack. Tehran vehemently 
supported the three suspected perpetrators at the time. 
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Belgium 


Authorities Seize Claes-Dassault Correspondence 
BRO803 155895 Groot-Bijgaarden DE STANDAARD in 
Dutch 8 Mar 95 p 1 


[Report by Anne De Graaf: “Dassault-Claes Correspon- 
dence “Gold or Gravel’”} 


{[FBIS Translated Excerpt] Brussels/Liege—During the 
search in Dassault’s Brussels offices the judicial police 
seized correspondence between the French airplane 
builder and former Economic Affairs Minister Willy 
Claes. According to the judicial police the correspon- 
dence contains “either gold or gravel.” In the letters are 
references to the acquisition of new army helicopters as 
well as to the re ewal of Belgian F-16 fighter planes and 
Mirages. 


The judicial authorities are still examining the letters, 
which is why they refuse to confirm whether or not the 
letters deal with economic compensations. It is certain, 
though, that Claes signed some of these documents. 


“Maybe we will strike gold, maybe gravel,” the Brussels 
judicial police said with regard to the truckload of fax 
messages and letters it seized last Monday in the French 
airplane builder Dassault’s offices at Watermael- 
Boitsfort and at the aeronautics company Sabca at 
Evere. Dassault is Sabca’s main shareholder. 


The investigators want to find out whether Clacs only 
corresponded with Dassault on economic compensations 
for Dassault orders, or also on other matters in the 
period from 1989 through 1991. Other aspects regarding 
the army purchases, such as technical details, are usually 
studied by the Defense Department. [passage omitted] 


Yesterday, the name of the Air Force Chief of Staff 
General Lefebvre also turned up for the first time. 
Mohamed Bashi, one of Brussels business lawyer 
Puelinckx’ colleagues, stated to Liege Examining Magis- 
trate Veronique Ancia that the [detained] lawyer and 
Lefebvre had serious talks about the helicopter purchase 
at the time. Both Puelinckx and the former Air Force 
chief deny the allegations. [passage omitted] 


Netherlands 


Defense Ministry Expects Cabinet To Opt for 
Apache 

BR0903120795 Rotterdam NRC HANDELSBLAD in 
Dutch 8 Mar 95 p 3 


{[Unattributed report: “Defense Ministry: Cabinet To 
Opt For Apache”™] 


[FBIS Translated Excerpt] The Hague—The cabinet will 
soon opt for purchasing 31 U.S. Apache Helicopters, 
Secretary of State for Defense Gmelich Meijling expects. 
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He said so yesterday in Utrecht at a meeting concluding 
the VVD [People’s Party for Freedom and Democracy] 
election campaign. 


“We are trying hard to convince the other ministers 
about this choice and I think that we will succeed,” 
Gmelich said yesterday evening. His expectations have 
not been contradicted by the Economic Affairs Ministry, 
which until recently preferred the French-German Tigre 
helicopter. The Defense Ministry has preferred the 
Apache from the outset. The order involves about 1.3 
billion guilders. 


Over the last few weeks various ministries, such as 
defense, economic affairs, and social affairs, have again 
studied the different compensatory deals promised by 
the U.S. and French-German companies. The Defense 
Ministry has not yet made a new proposal to the cabinet 
because Minister Voorhoeve prefers to discuss the pro- 
posal with the ministers most involved before presenting 
it to the entire cabinet. [passage omitted] 


The Tigre’s main disadvantage is that it will be available 
only in three to four years and that the Netherlands 
would be risking purchasing helicopters that have 
teething troubles. The dollar rate is also important. 
Yesterday evening Finance Minister Zalm said that 
thanks to the lower dollar rate the Apache has become 
cheaper. When the contract for the 31 Apaches is signed, 
the Defense Ministry will in fact buy dollars. Thus, the 
low dollar rate will be an extra advantage during the 
complete delivery term. 


The Defense Miristry reacted cautiously to the secretary 
of state’s claim. “He must have been influenced by the 
VVD's euphoria about the election results,” an official 
said. In mid-December Gmelich Meijling was already 
certain that the Apache would be chosen but the cabinet 
decided at that time that the Defense Ministry had 
tabled too few arguments to justify the option. 


Ministers Complain About Croatia Talks 


BR0803 145595 Amsterdam DE VOLKSKRANT in 
Dutch 8 Mar 95 p 3 


[Report by Ewoud Nysingh: “Ministers Complain to 
United States About Exclusion From Croatia Talks”] 


{[FBIS Translated Text] Foreign Minister Van Mierlo 
and Defense Minister Voorhoeve have complained to 
the United States in diplomatic terms about the fact that 
the Netherlands was not informed about talks held last 
weekend on the possible departure of UN troops from 
Croatia. The United States has since made it known that 
the Netherlands will be informed of what was said. 


Ministers Van Mierlo and Voorhoeve have repeatedly 
told their allies that they want to be involved in negoti- 
ations on the former Yugoslavia as the Netherlands is 
one of the biggest suppliers of troops to the region. As 
Minister Van Mierlo recently discovered for himself 
during his visit to the United States, this fact is not 
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always known to all politicians and officials. Also in 
government circles in Paris, people are often unaware 
that the Netherlands has deployed over 3,000 troops in 
and around the former Yugoslavia. 


The Netherlands is not a member of the International 
Contact Group for Bosnia, which consists of the United 
States, the UK, France, Germany, and Russia. The country 
holding the EU presidency is always kept informed of 
discussions on the former Yugoslavia. When Germany held 
the EU presidency, the Netherlands was kept well informed. 
France at present holds the EU presidency. 


The Netherlands did not know that the U.S., French, 
British, and German defense ministers would be meeting 
at a U.S. Army base tn Key West. Washington describes 
the meeting as a “brainstorming session” on topics 
including Croatia. Croatian President Tudjman ts calling 
for the UN Protection Force to withdraw from Serbian- 

held territory in his country, which would increase the 
danger of all-out war in Croatia and Bosnia. The minis- 
ters discussed the possible evacuation of UN troops from 
Croatia and the role which NATO could play in this. 


The United States has promised to provide the Nether- 
lands and NATO with a report on the Key West meeting. 
Minister Voorhoeve will also be informed in Washington 
on Monday by U.S. Defense Minister Perry. Voorhoeve 
also has a meeting later in the week with UN Secretary 
General Butrus-Ghali. 


Voorhoeve ts to press Butrus-Ghali to send more UN troops 
to Bosnia from moderate Islamic countries. The minister 
wants other countries also to station troops in the Muslim 
enclave of Srebrenica where at present only Netherlands 
troops are in plice. Voorhoeve does not anticipate any 
problems with the Bosnian Serbs if troops from moderate 
Islamic countries are also stationed in Srebrenica. 


Major General J.W. Brinkman, the UN Protection Force 
chief of staff who recently left Sarajevo, believes that it 
would be politically useful for more countries to send 
UN troops to the Muslim enclaves in western Bosnia. 
“But it would make the task in Srebrenica militarily and 
technically more difficult.” 


The cooperation between Netherlands troops and UN 
units from non- NATO countries is certain, at the very 
least, to bring many problems during the initial stages. 
Brinkman believes that the Muslim enclaves (Sre- 
brenica, Zepa, and Gorazde) have no military or eco- 
nomic chance of survival and that they will have to be 
handed over to the Bosnian Serbs under the terms of any 
political settlement. 
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Philippines Signs Technology Transfer Pact 
BKv903113895 Quezon City GMA-7 Radio-Television 
Arts Network in Tagalog 2230 GMT 7 Mar 95 


[FBIS Translated Text] An agreement on cooperation in 
agricultural development and technology transfer was 
signed between the Philippines and the Netherlands on 
the third day of the three-day visit of President Ramos. 
Nikee Lorenzo has the report: 


[Begin recording] [Lorenzo] A memorandum of under- 
standing in the technology transfer in agriculture and 
scientific studies is the third agreement signed in the 
three-day visit of President Ramos in the Netherlands. 
President Ramos and Dutch Prime Minister Willem 
Kok agreed to allow more Philippine exports to enter 
Europe including carageenan [edible seaweed] and con- 
sumer items. 


Ramos also met with the Netherlands parliament. The 
president was asked by the Dutch parliamentarians 
about the peace process that his administration 1s under- 
taking and other measures to alleviate poverty in the 
Philippines. While President Ramos was quizzed, NDF 
{National Democratic Front] sympathizers took advan- 
tage of the opportunity and held a rally in front of the 
Parliament building. They accused the Ramos adminis- 
tration of the continued detention of several political 
prisoners and of not doing much to help the poor. 
President Ramos quickly refuted the accusations of the 
NDF sympathizers stressing the government's efforts at 
‘\\olding peace talks with the NDF. 


{[Ramos, in English] The Philippines has an independent 
human rights commission established by our Constitu- 
tion, whose performance was recently commended by 
the United Nations Educational Scientific and Cultural 
Organization or UNESCO. 


[Lorenzo] President Ramos invited the Dutch busi- 
nessmen to invest in the Philippines because of the 
bright business opportunities that await them. He also 
denied the accusations that he is using harsh measures to 
hasten economic progress. 


The president and the first lady were honored in a 
banquet hosted by Queen Beatrix in (Nordindee) Palace 
where a cultural agreement was signed. The president 
also invited Queen Beatrix to visit the Philippines. [end 
recording] 
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Reporting on U.S. Dollar Crisis Continues 


Spokesman Discusses Turmoil 


LD0803 155395 Berlin DDP/ADN in German 1507 
GMT 8 Mar 95 


{[FBIS Translated Text] Bonn (DDP/ADN)—The 
German cabinet today discussed the turbulence on the 
European and international currency markets. Govern- 
ment spokesman Peter Hausmann told reporters that 
Finance Minister Theo Waigel had discussed the deci- 
sions taken by the European Monetary Committee in 
Brussels over the weekend to devalue the Spanisl: peseta 
and the Portuguese escudo. The German Government 
considers the present rates in the European Monetary 
System (EMS) to be “appropriate.” Hausmann said. 


The statement said one reason for the EMS turmoil was 
the weakness of the dollar since the end of last year. 
which has become more acute over the past few days. 
The weakness of the dollar is particularly marked when 
compared with the Japanese yen and the German mark. 
The cabinet has agreed that the present mark-dollar and 
yen-dollar exchange rate parities “are not justified by the 
basic economic data.” The government assumed that ihe 
current weakness of the dollar ts “a temporary phenom- 
enon.” The U.S. dollar will climb again. At any rate, its 
present rate is not in line with the economic strength of 
the United States. 


Hausmann said that from the German Government's 
point of view, there is no need to take any action. The 
turbulence on the currency markets shows that efforts to 
create a “stable currency region™ in Europe are correct. 
Europeans will not be spared excessive exchange rate 
fluctuations until converging economic development in 
Europe finally permits the introduction of the third 
phase of European economic and monetary union. The 
current situation demonstrates that the German Govern- 
ment’s policy of budget consolidation together with the 
German Bundesbank’s policy of stability is especially 
respected by international investors. 


Tietmeyer on Dollar, Interest Rates 


AU0803193195 Mainz ZDF Television Network in 
German 1800 GMT 8 Mar 95 


{Interview with Bundesbank President Hans Tietmeyer 
by Dieter Balkhausen in Frankfurt/Main on 8 March— 
recorded] 


{[FBI~ Translated Text} [Balkhausen] Bundesbank Pres- 
went Tietmeyer, the world reserve currency, the dollar, 
is surely greatly undervalued? 


[Tietmeyer] | believe that the current dollar exchange 
rate does indeed fail to accurately reflect the perfor- 
mance of the U.S. economy. I am pleased that the U.S. 
side, that is to say, that the administration and the 
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central bank have made it clear that they are interested 
in seeing a strong dollar. | assume that an adjustment 
will take place shortly. 


[Balkhausen] The Bundesbank is now being frequently 
urged to lower key interest rates. What 1s your position 
on that? 


[Tietmeyer] The Bundesbank will carefully review the 
situation in the light of recent developments. In doing so, 
we will also check whether we will have some room for 
maneuver permitting a small reduction in interest rates, 
just as we also have to check whether we wil! have to 
raise interest rates in the foreseeable future. 


G-7 Not ‘Inspiring Confidence’ 
400803154895 Duesseldorf HANDELSBLATT in 
German 8 Mar 95 p 2 


{Commentary by Klaus C. Engelen: “Shaky Safety Net 
for Dollar” 


[FBIS Translated Text] How are Europe and Japan 
supposed to catch the falling dollar with the external 
position of the U.S. economy getting worse—thanks to 
high current account deficits and growing interest bur- 
dens—and the shaken Clinton administration even 
regarding the plunging dollar as an opportunity to keep 
exports, and thus the economic cycle, going? 


The Frankfurt guardians of the currency and the Finance 
Ministry in Bonn consider the possibilities for coordi- 
nated support measures by Western central banks in 
favor of the US. dollar to be very limited. They have 
long abandoned the hope that coordinated foreign cur- 
rency interventions by the Group of Seven (G-7) could 
create a safety net for the dollar. Far too often have 
initiatives by the G- 7 for an “improved curre.icy coop- 
eration” amounted to calls for interest rate cuts by the 
independent German Bundesbank. 


Neither Frankfurt nor Bonn have any illusions about the 
growing power of the markets with their huge capital 
movements. Both realize the anger of a strong mark 
leading to setbacks in exports in Germany and other 
pots of Europe and thus slowing down the economic 
cycie and employment situation. But German exporters 
are thought capable of achieving a great deal. 


Neither are they closing their eyes to the “new realities” 
on the way to European integration. Can the time 
schedule for a common European currency, as laid down 
in the Maastricht Treaty, be kept, when economic and 
political instabilities in important member countries of 
the EU—such as Italy and Spain—are growing and the 
possibility of realizing the convergence objectives 1s 
moving ever further away? 


State Secretary Juergen Stark, Bonn’s new key man for 
crisis Management in the European Monetary System 
and in the G-7, sees three factors behind the latest 
currency turbulences and the new high of the German 
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mark. First, several countnes in Evrope. such as Spain 
and Italy, have come under the crossfire of the markets 
due to growing political insecurities and setbacks. 
Second, the markets seem to have found that both the 
financial crisis in Mexico and the problems of the United 
States’ northern partner Canada are putting an addi- 
tional strain on the dollar. Third, the mark has partly 
grown strong by its own resources. It 1s becom:ng 
increasingly clear that Germany 1s im control of its 
financial probicms that resulted from unification. 


For Finance Minister Theo Waigel’s crisis managers. the 
currency turbulences are only one of a number of open 
problems. In the view of the state secretary im the 
Finance Miristry. the improvement of economic and 
monetary -policy cooperation in this difficult situation of 
capital markets becoming increasingly global—see Mex- 
1co's peso debacle —has to be nght on top of the G-7's list 


of prorities 


The distrusiful markets have seen the gress mustakes 
made in the consultations preparing the most recent 
support package for Mexico as an indrcation that the 
cooperation between the G-7 1s not too good im this 
second phase of Clirton’s presidency At the moment. 


the G-7 1s not exactly insp:ring confidence 


Rate Crises Show Need for PMU 


ALOCO31ASSOS Frankturt/Main FRANAFURTER 
RUNDSCHAU in German ~ Mar 95 p 3 


[Commentary by Bernd Wittkowski: “Political Exchange 
Rate Crises” ] 


{[FBIS Translated Text] It happens almost every year: 
The international currency sysiem falls apart. Crisis is a 
kind of permanent state, interrupted by shorter or longcr 
periods of rest. One time it 1s the dollar that gets ito 
trouble on its decade-lorg upward and, mostly, down- 
ward course, then the Japanese ver creates tensions, then 
again it 1s the weak European currencies that make the 
exchange rate system look rather erratic. This time it 1s 
almost all of them. The dollar 1s plunging to a record low 
and its only strength is against the Mexican peso. Even 
support purchases and the many nice words uttered by 
politicians and central banks cannot be of permanent 
help to the world’s key currency in the long term. Within 
the European Monctary System (EMS), Spain and Por- 
tugal once again had to open the devaluation valve to 
blow off the massive pressure on the peseta and the 
escudo. The Italian lira, which left the monetary system 
some time ago. 1s cheaper than ever before: the British 
pound, another EMS drop-out, 1s also stumbling along 
near its record low. 


The reasons for the latest turbulence are complex. But in 
contrast to former crises, it 1s not so much economic 
developments that are to blame. Apart from currencies 
the markets not only “trade in” economic data and facts, 
but also in political stability or instability, trust or lack of 
trust in governments. The current weakness of the 





FBIS-WEL-95-046 
9 March 1995 


Spanish peseta thus primarily indicates the weakness of 
Prime Minister Felape Gonzalez’ socialist government. 
Why should the possible support for death squadrons in 
the Basque region have an influence on the marke,” It 
does have an influence: When mayjoritics begin to sway 
over this involvement and economic and monctary pro- 
grams seem endangered or a government th-eatens to be 
brought down. it does make sense for such factors to 
infivence exchange rates. 


Nor 1s the dollar's low point only duc to the crisis in the 
U.S. economy with its chronically high b»“eet and trade 
deficits. Washington's policy, which—at '~ st from the 
financial markets’ point of view—lacks clear concepts on 
how to place this capitalism on credit on a sound basis in 
the medium term The United States’ not very con- 
vincing. and far from successful. crisis management on 
its doorstep im Mexico's favor, has done additional 
damage to the already shaken confidence in the United 
States “leadership qualities.” And thrs has made the 
“greenback” plunge al! the more rapidly. 


The German mark. or the other hand. 1s so'id as a rock. 
Prnces on the foreign exchange markets are, after all, 
following their own. and frequently strange “logic.” Is 
Germany's monetary policy sound enough to justify 
investors’ boundless confidence in the mark? And ts the 
current wage round conflict so harmiess as not to 
endanger Germany's economy’ No. the strength of th- 
European anchor currency 1s partly due tc the weakness 
of the other currencics. 


Apart from that, strength 1s a relative and possibly 
misleading term, because the solid condition of the mark 
could very quickly strike at the core of the German 
economy. Germany's economic recovery has mainly 
been based on exports. This support is threatening to 
collapse now. The exchange rates. which are increasingly 
attractive to those travelling abroad and useful for price 
stability m the FRG due to cheap imports, could go 


against the grain with firms depending on exports 


The devaluation of the peseta and escudo does thus not 
endangering the objectives of European Monetary 
Union. The fresh turbulence indicates what importance 
that union has for stopping tne annoying fluctuation in 
the exchange rates, at least in the center of Europe, and 
creating a zone of stable currencies. Bui cach realign- 
ment of parities reminds people of the fact that the path 
to a common currency will be a different one for cach 
individual Euroclub member. What 1s much more 
important, however. 1s that they should not lose track of 
the common objective. In this respect, the positive side 
of the realignment decided on 5 March night must be 
pointed out: The necessary adaptation has not been 
delayed this time, and above all—unlike the pound and 
the lira—the peseta and escudo will remain loyal to the 
EMS. 
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Joffe Analyzes U.S. ‘Nightmare’ in Bosnia, Croatia 
AU0803194495 Munich SUEDDEUTSCHE ZEITUNG 
in German 8 Mar 95 p 4 


[Commentary by Josef Joffe: “The Short Fuse in the 
Long War™] 


[FBIS Transixted Text] The relative peace that has 
prevailed ir former Yugoslavia since Christmas, the 
beginning of ‘xc vcase- fire [in Bosnia-Herzegovina], is 
deceptive. On 30 April, the agreement will expire and, 
when they are not engaged in clashes, all three sides 
throw more wood onto the fire by buying arms and 
redeploying their troops in order to secure a better 
tactical starting position for | May. This ts, so to speak, 
the powder keg: in addition. there are two fuses. One was 
lit on Monday evening [¢ March] when Croatia and 
Bosnia concluded a military z"liance against Serbia. The 
other, shorter one has bees s:scidering for some time. It 
is called Franjo Tudjman. {ii © roatian president wants 
the 12,000 blue helmets in hic of ¢2try to withdraw on 31 
March. 


For the rest of the world this 1¢ 4 &.2):tma,* that has even 
driven the U.S. State Departires:t's highest-ranking 
European politician to Zagreb. The scenario in the heads 
of Richard Holbrooke and his Contact Group colleagues 
varies between gloomy and black. Most of the blue 
helmets are on Croatiaz: soil held by the Serbs. They wili 
not passively accept the withdrawal of the UN soldiers, 
their protectors. Civilians could block the departing 
armored vehicles with their bodies. Their militia might 
shoot. NATO, including the Americans, is already pre- 
paring a forcible evacuation. 


Even worse: Mr. Karadzic (leader of the Bosnian Serbs) 
and Mr. Milosevic (the ruler in Belgrade) might use the 
withdrawal of the UN Protection Force [UNPROFOR] 
from Croatia as an occasion or pretext for a large-scale 
offensive against the Muslims and Croats. On the other 
hand, the all too clever Franjo Tudjman 1s trying to take 
precautions by using a double strategy: One is his men’s 
alliance with the Bosniaks, which has just been con- 
cluded; the other is the hypocritical demand for the 
replacement of UNPROFOR in his country with NATO 


troops. 


This doubles the nightmare for the Americans, the 
Bri*:sh, and the French. It is not without reason that they 
believe that in this way Tudjman wants to drag NATO in 
the war. This is the reason for the lightning visit by 
Richard Holbrooke (former ambassador to Bonn), Euro- 
pean director in the U.S. State Department. Holbrooke 
has indicated various threats: The arms embargo could 
be enforced “more rigorously”; UN sanctions could be 
called for. Moreover, he conveyed a categorical “no” to 
the deployment of U.S. soldiers along the Croatian 
border. 


Of course, it is hard for Washington to argue against the 
new alliance because it sponsored a quasi alliance 
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between Croatia and Bosnia as much as a year ago. 
Moreover, the Muslims and Croats are not the only ones 
that have set up a joint supreme command. In February, 
the Bosnian and Croatian Serbs showed them how this ts 
done. In the past such special purpose alliances did not 
achieve much because each of the three was pursuing 
territorial objectives against the others. The shortest fuse 
is and continues to be Tudjman’s call for the withdrawal 
of UNPROFOR. He reaffirmed it once again to Hol- 
brooke. 


Italy's Dini To Reassure Koh! on European 
Integration 


LD0803134095 Rome RAI Due Television Network in 
Italian 1200 GMT 8 Mar 95 


[FBIS Translated Excerpt] Prime Minister Lamberto 
Dini is in Bonn on an official visit. Shortly before 
meeting Chancellor Helmut Kohl, he said that the Stet 
telecommunications company will be privatized before 
the end of August. We are now joined by Correspondent 
Salvo Mazzolini: 


[Mazzolini] Lamberto Dini is the third Italian prime 
minister to come to Bonn in the last year. He was met by 
Chancellor Kohl, who has been in power for 13 years, a 
contrast which fully emphasizes Italy's instability, 
which, incidentally, will be high on the agenda of the 
talks between Dini and Kohi. 


Germany 1s increasingly concerned about the situation 
in Italy. It 1s also worried that a two-tier Europe might 
Secome a reality, which would obviously exclude Italy 
from the hard core of Europe. 


The talks have just begun. They are not going to be easy. 
Dini's task will be to persuade Germany that in spite of 
its political instability, Italy still intends to continue its 
European integration, respecting all the deadlines and 
conditions set by the Maastricht Treaty. [passage 
omitted] 


ee coe ae ee eae 


AU0703 164795 Munich SUEDDEUTSCHE ZEITUNG 
in German 7 Mar 95 p 2 


[Report signed “deu’: “SPD Chief: The Social Democrats 
of Europe Should Be Linked Up”] 


[FBIS Translated Text] Social Democratic Party [SPD] 
chief Rudolf Scharping wants a stronger link between the 
activities of the social democratic and socialist parties «n 
the EU. He said this at the first congress of the Social 
Democratic Party of Europe [SPE] in Barcelona on 
Monday, before he was voted SPE leader. SPE is a 
merger of 20 social democratic and socialist parties from 
the 15 countries of the EU plus Norway. 


Scharping succeeds the Belgian Willy Claes, who was 
made NATO general secretary last year. Founded in The 
Hague in 1992, SPE is still in its infancy. Its resolutions, 
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such as the joint declaration that is due to be adopted at 
the Second SPE Congress on Wednesday, are of a general 
and rather rhetor‘cal nature. “We are still a long way 
from our objective,” said Scharping, addressing the SPE 
congress. He insisted that cooperation between the SPE 
faction in the European Parliament and SPE itself must 
be made institutional. There should also be stronger 
cooperation between the chairmen of the SPE compo- 
nent parties, who are often heads of government at the 
same time. Social democratic EU commissioners should 
also be involved in talks, such as those that precede 
ordinary EU summits. For example, the German EU 
commissioner Monika Wulf-Mathes is attending the 
Barcelona SPE congress. 


Scharping said his future work as SPE chairman will 
focus on overcoming unemployment on a European 
level, developing internal secur'ty, and combating migra- 
tion. He also wants the SPE to adopt a joint course of 
action at the 1996 government conference that is meant 
to review the Maastricht treaty. On the subject of the 
East European countries that are eager to join the EU, 
Scharping said that the SPD might act as a “bridge- 
head.” At the Barcelona congress, the social democratic 
parties of the Czech Republic, Slovakia, Slovenia, and 
Hunga‘y are being accepted into SPE as observers for the 
time being. 

Scharping responded with caution to the question 
whether his assumption of the SPE chairmanship r 1 
have a bearing on the SPD's foreign policy line. “Obvi- 
ously, the social democratic parties in the EU want 
stronger European cooperation in foreign and security 
policy,” he said. “Those who want this cooperation 
cannot confine it to a national level. On the other hand,” 
he continued, “one must not succum) to the temptation 
to treat foreign policy merely as a defense and military 
policy. Germany is not in urgent need of a seat on the 
Security Council, but the European seats on this Council 
must be involved more clusely with Europe,” he said. 


Kohl Views Country's Future at Bank Jubilee 


AU0903090695 Bonn BULLETIN in German Vo. 15/1 
Mar 95 pp 117-120 


[Text of speech by Federal Chancellor Helmut Koh! on 
the occasion of the 125th anniversary celebrations of the 
Commerzbank Aktiengeselischaft in the Oid Opera at 
Frankfurt on 19 February 1995° “Courage for a New 
Start Into a Good Future™] 


[FBIS Translated Text] Dear Mr. Seipp, dear Mr. Kohl- 
haussen, deputies, mayor, ladies and gentlemen, and, 
last, but not least, dear Commerzbank staff: First of all, 
I would like to congratulate you on the 125th founding 
anniversary of Commerzbank. On this festive event | 
would also like to extend warm greetings and the best 
wishes on behalf of the Federal Government. The great 
number of people who have come here from places near 
and far to congratulate you are proof of the success and 
the importance of Commerzbank. 
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It was entrepreneurial initiative and the decisive will to 
participate in Germany's new economic start that led to 
the founding of the Commerz- und Disconto-Bank by 
businessmen and private bankers in Hamburg ! 25 years 
ago. The history of Commerzbank—from i870 to 
1995—also reflects recent German history, its highs and 
lows: Germany's fast rise to an industrial nation, a 
serious economic crisis soon after the founding of Com- 
merzbank, two world wars, the world economic and 
banking crisis, two hyperinflations, the reconstruction of 
the old FRG after 1945, the division of Germany. 
German unity, and the start toward a united Europe. 


Ladies and gentlemen: Germany's history, so ful! of 
changes, has determined the course of the Commerzbank 
in many respects. Although it has not always been casy. 
Commerzbank has survived the ups and downs of his 

tory, such as the difficult times of the banking crisis of 
193! or the monetary reform in 1948. For the people in 
Germany the 1948 monetary reform was a deep cesura. 
For the second time within one generation they lost all 
their money's value. The older generaticn knows from 
experience that the stability of the monetary value is cne 
important condition for political stability. It remembers 
especially that the introduction of the German mark was 
more than the introduction of a new currency, but also 
the signal for a new political beginning. When the FRG 
was founded in 1949 the German mark already existed. 


Many people link the German mark to Germany's eco- 
nomic upswing, to social and poiitical sizb:lity, and 
woridwide recognition for our achievements. Another 
thing we must not forget is that for the people in the 
former GDR, the German mark meant more than just a 
currency. It was a symbol of freedom and unity. 


Hence, the stability of the German mark is not just any 
suLject but a question of highest political significance' 
Most importantly, the stability of the German mark and 
fighting inflation is the best social policy. A low rate of 
inflation favors low-income earncrs, pensioners, and 
smali-scale savers. 


Ladies and gentlemen: 59 years ago our country was in 
rubble. Six days ago, a ceremony was held in Dresden 
commemorating the dead of those days. At the end of the 
war, millions of people were displaced and became 
refugees. Yet, the generation of the time did not com- 
plain about its fate, did not lose heart and wait for help 
from outside. Trusting in its strength at zero hour—also 
here in Frankfurt—it began to reconstruct the country. 
The first question of the generation of founders of our 
republic was not who would do something fer them, dut 
what they could co themselves. Nobody forgot to think 
of himself or herself in a good sense, but there was also a 
strong feeling of togetherness: “We want to try to recon- 
struct our country together, we do not want to go down.” 


In an address to the Economic Council of the Bi-zone 
[the combined U.S. and British zone] bere in Frankfurt 
on 21 April 1948, Ludwig Erhard said: ‘Although we 
may not agree on the destination, the direction that we 
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have to go is clear—the liberation of the state command 
economy that forces all people under the dehumanizing 
yoke of a bureaucracy that grows rampant around all 
spheres of life, that kills any sense of responsibility and 
duty, but also any will to work hard, and, ultimately, is 
bound to turn the most pious citizen into a rebel.” That 
is the language of Ludwig Erhard at the ume. However, 
the text is highly up-to-date. I am quoting this in remem- 
brance of what this great man did and achieved for the 
German people in those days. 


The courage to break with the past and set out for a new 
Start stood at the beginning of the so-called economic 
miracle. In reality, it was not a miracle but the will of our 
people not to go under and give in to those who did not 
see a future for the Germans any more. It was also the 
hour of help from the outside, particularly from the 
Americans under the Marshall Plan. And it was the time 
of hard work, readiness to make sacrifices, and the spirit 
for a new beginning. 


I still remember very clearly walking from Frankfurt 
Station to the university as a student, along a path that 
led me through nothing but heaps of rubble. If anyone 
had asked me at the time what this Frankfurt would look 
like in a few decades, I would certainly not have dared to 
predict what is reality now. 


Ladies and gentlemen: one essential difference between 
our problems of today and those of 1945 is that, in those 
days, people hed nothing to lose any more. Today we are 
facing complete'y different, new major challenges. There 
is—understanda'\ly—fear of the inevitable change in the 
economy and society. People are afraid that this change 
might cost jobs, threaten the prosperity they have 
acquired, and destroy the structures and social ties that 
have developed. 


We must take people’s fears seriously. We should do 
everything :o prevent people from feeling cheated by 
changes and letting them think they cannot cope with 
them. At the same time we must initiate the necessary 
changes without any ifs and buts. We must demonstrate 
future prospects and shape the difficult path toward 
preserving competitive strength and jobs in a way that is 
socially compatible. 


In particular we need understanding for the people in the 
new laender. They are going through the structural 
changes for which people in the old laender had four 
decades, and they are doing so in quick-motion, so to 
speak. I would like to illustrate this with the example of 
the situation of medium-sized enterprises in the new 
laender. In the former GDR, those medium-sized enter- 
prises were exposed to permanent harassment and oppo- 
sition from the Socialist Unity Party of Germany regime. 
The spirit of self-responsibility and initiative did not go 
well with communist ideology. Yet, those enterprises are 
the dynamic force of the social market economy and, in 
the new laender in particular, the nucleus of economic 
development. In many cases people who have set up 
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businesses of their own do not have enough equity and 
risk capital to establish their firms. 


The banks play an important role in this connection—as 
they did at the beginning of the seventies in the last 
century. At that time, as a partner of industry, the banks 
made an important contribution to the economic 
upswing in Germany. Today they are needed in the new 
laender to finance innovation and enterprising business 
people. Therefore, it is good that the private banks have 
committed themselves above the average in the medium- 
sized industrial enterprises within the framework of the 
so-called Bankers’ Billion. I very much hope that the 
banks will continue their commitment and this moral 
obligation. 


Despite all difficulties, the economic development of the 
new laender has made good progress. The financial 
support from west Germany has decisively contributed 
to it. From 1990 to 1994, more than DM500 billion went 
to the new laender in public net transfer payments. 


The discussion of the past few days about the disappear- 
ance of promotion funds is hypocritical and must be 
de-emotionalized. Of course it was not possible to avoid 
problems in connection with the transfer of such large 
sums. I am absolutely in favor of stopping misguided 
developments and improving checks. 


However, the misuse of public funds is not confined to 
east Germany alone. In west Germany, too, there are 
enough examples of the misuse and wasting of public 
funds despite our experienced administrative bodies. We 
in the west, therefore, do not have the slightest reason to 
point a finger at the new laender. Most importantly, it 
must not be a welcome pretext to question aid for the 
new laender in general. We must not permit the 
fomenting of envy and jealousy and open new rifts 
between east and west. 


We have achieved a lot in the decisive years of the 
historically unprecedented reconstruction phase since 
1990. Mistakes were, of course, inevitable. I myself 
underestimated how difficult it would be after 40 years 
of division for people to approach one another. It is, 
therefore, of particular importance not to leave the 
people in the east in the lurch, those who had to live on 
the shady side of German history for 40 years. 


Ladies and gentlemen: today we are celebrating the 
125th birthday of the Commerzbank. In five years from 
now a century and a millennium will draw to a close. We 
are facing great challenges and chances. This is a good 
opportunity to think about where we stand and what the 
future will bring. 


The economic prospects for 1995 are good. This year, 
the Federal Government is expecting an economic 
growth of 3 percent for all of Germany and a reduction 
of the number of unemployed by 300,000. However, the 
upswing of the economy is not a substitute for necessary 
structural changes. 
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Three weeks ago I had excellent talks with leading 
business and trade union representatives on important 
issues of the future. It was agreed to hold further meet- 
ings. It is certainly not the responsibility of politicians to 
intervene into wage debates and try to influence the 
important achievements of our system of autonomous 
wage talks. Nevertheless, politicians must have the nght 
to appeal to the common sense of both sides of industry, 
especially in such a situation of a new start. 


What is of greatest importance for the future is not to 
reduce efforts to improve the training opportunities of 
the young generation. This also includes sticking to our 
time-tested dual training system. It is worrying to see 
that many large enterprises are less ready now to train 
young people. It is a patriotic deed in the best sense to 
train young people, whereas the lack of vacancies for 
apprentices is bound to lead to a shortage of skilled 
workers in the future. 


Fighting high unemployment remains one major chal- 
lenge. It is part of the experience of all major industrial 
nations that each recession increases the level of perma- 
nent uremployment, which has many and diverse rea- 
sons. Yet, unemployment is not an inevitable fate. If we 
respond together quickly and with flexibility to the 
challenges of the future, it will be possible again even at 
the end of this century to repeat the successful employ- 
ment policy of the eighties, when we managed to create 
more than 3 million new jobs. 


Ladies and gentlemen: shaping the future begins in 
people’s minds. It is not primarily a question of money 
but one of changing one’s way of thinking. Creativity and 
imagination is what we need today. We must remember 
again that we can only spend the money that we have 
earned through our werk before. We must emphasize 
again the inseparable connection between rights and 
duties. 


Ladies and gentlemen: the world has undergone dra- 
matic changes. Success is today increasingly dependent 
on our being open to taking up new international eco- 
nomic challenges. With Japan and the United States, the 
FRG is one of the three great export nations. We must 
face up to the challenges of new growth centers such as 
South Korea or Taiwan in the Pacific area, and, in the 
future, also China and Vietnam. 


It is high time for us to become aware of the increasing 
competition at our immediate doorstep from the coun- 
tries in Central and East Europe. These traditional 
industrial locations are becoming increasingly attractive 
also for German investors not least as a result of their 
wage costs, which are still low. By opening our markets 
to the countries in Central and East Europe we are also 
contributing to the process of reform. The introduction 
of the market economy, the constitutional state, and 
democracy are also in our own interest. 


The German economy has not deteriorated in the past 
few years but other countries have become economically 
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stronger and are catching up even further. This is not 
only—although in particular—true for the economy. All 
of us, including, of course, banks, small and large, have 
to face up to this development. It cannot be denied that 
the German banks exert great influence on the economic 
development of our country. This is why the public is 
critically following their success. 


Mr. Kohlihaussen, I can assure you that as long as I am 
federal chancellor, there will not be any hasty decisions 
or decisions guided by ideological concepts. Neverthe- 
less, we will examine without any prejudice—and I hope 
also in talks with you—how we can improve checks and 
transparency at the level of enterprises. 


For a good future it is now important to preserve and 
extend the free room for citizens and enterprises. To 
achieve this, we must, first of all, make the state leane1 
and reduce bureaucracy. We will, for example, further 
reduce planning and licensing procedures, which will 
benefit investors in their decision on where to set up 
machines and create jobs. 


A secure future also requires solid state finances and a 
stable German mark. What is positive is that despite the 
billions of transfer payments for the reconstruction of 
the new laender, inflation has decreased: in west Ger- 
many it was 2.3 percent in January 1995; at 1.8 percent 
in east Germany, the inflation rate there was at the 
lowest level since June 1990. Despite all difficulties, we 
will consistently continue the consolidation of the 
budget. That is something we owe our children and 
grandchildren. 


It also includes the necessity to reduce the state quota. 
From my own experience I am optimistic in this connec- 
tion. We managed once before—between 1982 and 
1989—to reduce the share of state spending in the 
national product from more than 50 percent to less than 
46 percent. Without this favorable basis to start from, we 
would not have been able to finance German unity. The 
new increase in the state quota to more than 50 percent 
was inevitable because the major challenges in connec- 
tion with German unity could not be put off to the 
future. 


This also made tax increases necessary. | remember very 
well that in the years 1990/91 many people were ready to 
make sacrifices for German unity. | am astonished that 
this solidarity surcharge, which was adopted together by 
the Bundestag and Bundesrat, has now come under fire 
from many sides. 


In the talks between the federal and laender governments 
within the framework of the negotiations on the soli- 
darity pact it was obvious that we had to secure the 
financing of the new laender. This is why we reintro- 
duced the solidarity surcharge. I have been in favor of 
this inevitable step because I have always been in favor 
of German unity. At the same time, it remains our clear 
objective to eliminate the solidarity surcharge as quickly 
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as possible. We want to reduce the burden of taxes and 
rates and return to a state quota of 46 percent, as we had 
before unification. 


The economy and society must react quickly and with 
flexibility to the challenges of the future. Now it will 
become obvious to what extent we are able to develop 
new, modern spheres of employment. Research, tech- 
nology, and innovation are increasingly becoming the 
most important sources for growth and jobs of 
tomorrow. Here we must catch up again with the leading 
nations of the world, and, for example, translate impor- 
tant results of research into products that are successful 
on the market. After all, safe jobs for the future can be 
created only through the consistent application of new 
technologies in an ethically responsible way. 


For this we need a social climate that is open to research 
and technology. As we are proud of excellencies in 
athletics it is necessary to put particular public emphasis 
on excellencies in science, research, and technology. We 
need the example of elite performers in all spheres of our 
society, of people who work harder than others out of 
conviction and who deserve our special respect and 
recognition. 


Ladies and gentlemen: Germany’s future is not only a 
question of money, finances, and taxes, or even techno- 
logical innovation. Securing the future of our country 
also means that Germany must again become more 
friendly towards children and that children will have 
priority. The family is and remains the center of our 
society. Love, protection, trust, and security are first and 
foremost created in the family. Children who are born in 
Frankfurt at this moment and have their home here will 
be determined by their home. Parents or single parents, 
who need our special support, bear great responsibility in 
this connection. Therefore, the country’s future is essen- 
tially dependent on the careful treatment of children and 
familics. 


European unification is also one of the dramatic changes 
of our time. Konrad Adenauer’s vision that German 
unity and European unification are two sides of the same 
coin, has become reality. After all, European unity is a 
question of war and peace in the 21st century. Therefore 
I can only strongly plead for looking at European unifi- 
cation not only under economic, social, and ecological 
aspects, but, first and foremost, to see it as a guarantee 
for the preservation of peace. 


Five years ago today hardly anyone would have thought 
that a war could break out in the former Yugoslavia. 
Similarly, when Gustav Stresemann and Aristide Briand 
were awarded the Nobel Peace Prize for their policy of 
reconciliation in 1926, nobody though that a second 
world war would be possible. Therefore, apart from 
concluding internal unity, our second major political 
objective has to be to make the economic and political 
unification of Europe irreversible. This is also a work of 
peace in the interest of our children and grandchildren. 
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To secure the future of Germany it will be crucial to 
believe in the future and act accordingly. This does not 
mean that we ignore difficulties but that we meet them 
and see them as chance rather than as risk. 


Ladies and gentlemen: the history of Commerzbank 
should also be understood and interpreted in this sense. 
With openness to the world, self-assurance, diligence, 
and the readiness to work hard many people working in 
this house have turned a small private Hamburg bank 
into one of Germany’s leading universal banks in the 
course of an eventful history. You have good reason to 
be optimistic for the next 125 years. In this sense I wish 
you all the best for the future, and may God be with you. 


peeeet So Cuore Cusmeeas Means Oe 


AU0903092395 Duesseldorf HANDELSBLATT in 
German 8 Mar 95 p 5 


[“HB”-attributed report: “Distribution of Promotional 
Funds To Be Better Controlled”] 


[FBIS Translated Text] Duesseldorf, 7 March 1995— 
The Federal Government intends to reform its policy of 
promotional measures for the new federal laender and to 
improve control of the utilization of reconstruction aid. 
This is what Federal Economics Minister Guenter 
Rexrodt will announce to the Bundestag Budget Com- 
mittee on 8 March. The promotional instruments will be 
concentrated on the really needy areas to a larger extent. 


According to sources close to the minister, this applies, 
for instance, to the 5-percent investment allowance, 
which after 1996 will only be granted to the manufac- 
turing industry. Special tax benefits for residential 
houses and commercial buildings not used by the owner 
will be reduced from 50 to 20 percent. The sources 
believe that in this way, the attractiveness of models of 
the allocation of losses will also be decisively reduced. In 
the framework of the common task of regional economic 
development, promotional measures will be concen- 
trated more on regions with special problems. 


Regarding criticism of the promotional policy practiced 
in the past, the ministry says that in the local area in 
particular, administrations had to be set up from zero. 
Despite comprehensive assistance from the old laender, 
one could therefore not expect the administrations to be 
as efficient as in the west. At the same time, one was 
under immense pressure to act swiftly. The prerequisites 
for the required planning were extremely uncertain. Like 
in western Germany, this also held true for a number of 
investments that were based on wrong assessments of 
future developments, for which the ministry was not 
responsible, the sources said. 


Promotional programs that had been carried out by the 
communities in the first few years after the change, 
without the superior land authorities being involved, 
had been discontinued some time ago. This held true 
above all for local investment allowances and the local 
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credit programs at cheap interest rates, they said. The 
governments of the laender had been called upon to 
make full use of their supervisory responsibilities in 
connection with investments by local authorities. 


According to the sources, the Federal Economics Min- 
istry has since 1991 examined each individual approval 
by the laender for their compatibility with the rules of 
promotion of the framework plan. Until 1994, 682 
projects of 30,000 promotional cases with an appropsi- 
ation volume of approximately 37 billion German marks 
[DM] for industry and trade and the infrastructure in the 
new laender were criticized. In 74 cases, the laender 
called for the cancellation or revision of projects, so that 
the funds were not paid. In 53 cases, the ministry 
reclaimed funds totalling DM20.8 million. In 555 cases, 
Bonn accepted the approval of the land governments 
post factum. The land governments reclaimed in 1994 
funds totalling DM92 million. 


According to the Federal Finance Ministry, the gross 
transfer payments of the laender, the federal authorities, 
and the European Union to the new laender amounted to 
DM640 billion in the period from 1991 through 1994. 
This does not include the deficiency in tax revenues of 
approximately DM28 billion and Trust Agency pay- 
ments of approximately DM! 20 billion. Roughly half of 
the gross transfers was spent on social benefits. Approx- 
imately 27 percent of the funds were transferred to the 
new laender as code allocations, such as the German 
Unity Fund. An additional 13 percent were invested in 
the modernization of the infrastructure. Funds for the 
promotion of trade and industry accounted for approx- 
imately 7 percent of the overall transfer payments. 


IG Metall, Gesamtmetall Leaders on Bavarian 
Settlement 


AU0903103495 Duesseldorf HANDELSBLATT in 
German 8 Mar 95 p 3 


[“df"-signed report: “Klaus Zwickel: The Strike Has 
Paid Off} 


[FBIS Translated Text] Duesseldorf—In an interview for 
HANDELSBLATT, the first chairman of the IG Metall 
union, Klaus Zwickel, said: “‘The Gesamtmetall 
employers association has not achieved its strategic goal 
of compensating for collective wage increases by inter- 
vening in existing collective agreements with a view to 
reducing costs. No compensatory measures have been 
agreed, so there will be no postponement of the 35-hour 
week, full wages despite the reduction in working hours, 
and no reduction in asset benefits, as demanded the 
Gesamtmetall employers association demanded.” 


IG Metal in Bavaria Is Also Able To Put Up a Fight 


According to Zwickel, the strike has paid off. Before the 
beginning of the strike, a wage hike of 4 percent would 
have been unthinkable for employers. 
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It was also important for the union that a strike was 
staged in the Bavarian metal industry for the first time in 
41 years. Zwickel said that IG Metall had thus shown 
that in addition to the collective agreement districts in 
which strikes had been held on several occasions in the 
postwar period, Bavaria was also capable of putting up a 
fight. The strike has changed Bavaria’s collective agree- 
ment landscape, said Zwickel. 


According to Zwickel, the Bavarian “provisional settle- 
ment” did not contain an agreement on transferring the 
provisions of the settlement to other collective agree- 
ment districts with the exception of the flat rate of 152.5 
German marks [DM] for the period January through 
April. However, both commissions had recommended 
the acceptance of the agreement. 


Zwickel said: “Thus, there is always the theoretical possi- 
bility that employers in other regions will want ‘o hold 
negotiations again. If that is the case, then we will Lave to go 
along with that. However, the resulting settlement will 
certainly not be any cheaper for employers.” 


In an interview for HANDELSBLATT, Gesamtmetall’s 
principal manager, Dr. Dieter Kirchner, conceded that 
the aim of reducing costs had not been achieved. “The 
IG Metall can consider it a success that it has warded off 
our supposed demand for compensation. However, it 
made a bogeyman out of the demand and even ordered a 
strike directed against it. Combating the compensatory 
measure was something it was prepared to do for a lower 
wage hike. To that extent, for employers, the importance 
of the 1995 compensation strategy was similar to that of 
the termination of the 1994 vacation agreement.” 


However, Kirchner conceded that many metal industry 
employers had believed in the bogeyman for too long 
and that did not make negotiations for employers in 
Bavaria any easier. 


Even after the conclusion of the collective agreement, 
Kirchner defended the employers’ decision to eater 
negotiations “/ithout a concrete wage offer. “If we had 
mentioned a figure too soon, then we would not have 
obtained this appropriate result. We would have been 
hoodwinked.” 


Companies will now have a guarantee regarding personal 
costs and costing for two years until the end of 1996, and 
that is one of the advantages of the agreement, said 
Kirchner. “We will also conclude an additional agree- 
ment on safeguarding employment.” 


It is depressing that IG Metall completely disregarded 
the subject of collective agreement “unemployment 
assistance.”” There was not even any discussion of 
extending the agreement on safeguarding employment, 
which expires at the end of this year, said Kirchner. 


However, Kirchner believes that the subject has only 
been postponed and not abandoned. Efforts will be made 
to arrive at an agreement that will also make working 
hours more flexible. 
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The Further Destruction of Jobs 


Kirchner fears that, as a result of the collective agree- 
ment, companies will seek recourse to rationalization 
measures to a greater extent and more jobs will be lost as 
a result. 


Particularly for eastern German companies, which will 
be forced to adjust to the levels of western German 
collective agreements, the consequences of the increase 
in collective agreement costs will be catastrophic. 


Nevertheless, he did not want to gripe about the result. It 
was a real compromise that employers stand by, said 
Kirchner. Collective agreement autonomy has also 
proved that it functions in 1995. One could, of course, 
imagine more intelligent solutions, but they were ruled 
out by the strike. 


GERMANY 13 


As usual, the two parties to the collective agreement 
differ in their assessments of what the collective agree- 
ment means in terms of figures. However, one can use 
the following calculation as a basis: 


The flat rate of DM152.50 that will paid out over four 
months can be seen as corresponding to a weighted wage 
increase of 5 percent. If one assumes that the one-hour 
reduction in working hours with wage compensation 
amounting to 2.8 percent will lead to additional costs of 
1.4 percent after taking into account the impact on 
productivity, one arrives at the following calculation: 


Four times 5 percent plus 20 times 3.4 percent plus 
fourteen times 3.6 percent plus 15 times 1.4 percent 
equals 159.4 percent altogether, and over a two-year 
period, that is, divided by 24, equals 6.64 percent. 
According to the Westrick formula, that amounts to 3.32 
percent annually. That is the approximate wage rate for 
the 1995 collective agreement round of negotiations. 
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Currency Crisis Viewed as ‘Chronic’ Dollar 
Problem 


BRO803170295 Paris LE FIGARO in French 7 Mar 95 
pl 


[Antoine-Pierre Mariano report: “Squall’’} 


{[FBIS Translated Text] A squall has carried off the 
peseta. The escudo went the same way. The Spanish 
currency was already weak from political and financial 
scandals that rocked the country and a struggling 
economy. The sanction is logical. Currencies have to 
earn their place in the European Monetary System 
[EMS]. 


Logical though it is, this sanction is nevertheless debat- 
able since the ripples spreading through the EMS have 
nothing to do with the European currencies themselves. 
The monetary crisis is a dollar crisis and nothing more. 


Once again, two currencies are paying the price for this. 


The dollar crisis is chronic since the United States 
finances its debt (of almost $5,000 billion) and its budget 
deficit ($200 billion annually) with other people's sav- 
ings. If the Japanese need money to rebuild a devastated 
city, or if a money manager finds better rewards else- 
where, or if someone criticizes any aspect of American 
policy, then the capital floods out of the United States 
causing a depreciation of the dollar and at the same time 
strengthening the supposedly strongest currencies, the 
mark and the yen. 


Things are worse when you realize that the United States 
is the only country to go unpunished when its currency 
loses its value. The Americans can therefore implement 
any policy they desire: They are not really bothered if it 
means shaking up currencies, stock exchanges, or their 
partners’ economies. 


How can we return to more controlled practices? 


We could reconstruct a coherent and fair international 
monetary system, but Washington refuses. However, 
nothing serious can be done without such a rebuilding. 
As a result, without prior monetary reform, the current 
Copenhagen conference on poverty will simply be a lot 
of hot air. 


Another solution would be if the Europeans could check- 
mate the United States by acquiring a currency reflecting 
the strength of their united economies. We are getting 
there, but can we manage it by 1997? 


Since neither solution can be applied for the time being, 
all we can do is shore up the system. The central banks 
buy dollars and raise interest rates to try to control 
fluctuations in errant capital. 


Until the currency storm passes, the West must exert 
monetary control to maintain strong currencies that can 
support the erratic behavior of the dollar. The game of 
massacring the financial markets is relatively simple: It 
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is always the weakest currency that is sacrificed in the 
same way that the weakest lamb in a flock is always the 
first to go. 


This monetary vice dictates the policy of our leaders—or 
those who hope to become our leaders. This policy must 
be aimed at combating inflation, reducing deficits, reab- 
sorbing debts, and improving foreign trade surpluses 
We also need realistic promises, serious management, 
and rigorous choices. If we respect these conditions then 
our currencies will be spared and jobs will be protected. 
We will have to face up to still more squalls like this one. 


USS. ‘No Grateful Loser’ Over Director Talks 


BR0803 154695 Paris LE MONDE in French 8 Mar 95 
pl4 


[Editorial: “WTO Off to a Bad Start”’] 


[FBIS Translated Text] Consultations aimed at the selec- 
tion of the WTO executive director have only just 
reopened, on Tuesday 7 March in Geneva, and already 
they seem doomed to fail. Born in a climate of euphoria 
on | January after endless squabbling, with a mandate to 
eliminate barriers to international trade, the WTO may 
well find itself without an executive director on 15 
March, the date when Ireland’s Peter Sutherland steps 
down from office. 


The procedure adopted does nothing to facilitate the 
choice of the WTO boss. The deadlock does not stem 
from the great number of members—120 countries. 
Once again, it is the by-product of the rivalry between 
the United States and Europe. 


Until last week, Washington had been backing the bid of 
former Mexican President Carlos Salinas. Held respon- 
sible for the monetary crisis which has been racking his 
country, tainted by the political scandal his brother has 
been involved in, Mr. Salinas has decided to throw in the 
towel. Left in the running are Korea’s Kim Chulsu, 
backed by Asian countries, and Italy’s Renato Ruggiero, 
a former external trade minister who has EU support. 


Current consultations are expected to strengthen Mr. 
Ruggiero’s lead. Until recently, the European candidate 
commanded one half of the votes, with his two rivals 
sharing the remaining half. Mr. Salinas’ withdrawal will 
bring new support to Mr. Ruggiero from Latin America. 
He should eventually become the new WTO executive 
director, thus ending a competition which started in 
June 1994 and has been dragging on for much too long. 


However, whatever the proportion of votes he actually 
gets, Mr. Ruggiero cannot hope to win without Washing- 
ton’s support. And the United States has proven no 
graceful loser. With its candidate out of the running, it 
will not bow to the consequences, claiming instead that 
the only way is to go back to square one. The Americans 
say Mr. Ruggiero is a “protectionist” in disguise and a 
“bureaucrat.” According to the White House, the two 
remaining candidates should withdraw their bids and let 
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new men step in. Already, names have been making the 
rounds in Geneva, including that of Enrique Iglesias, the 
president of the Inter-American Development Bank. 


Unwilling to Ict themselves be blackmailed by the Amer- 
icans, the Europeans have so far been able to remain 
united. They rightly refuse to withdraw Mr. Ruggiero’s 
name. With each party loath to give in, the WTO's 
executive directorship will probably need to be tempo- 
rarily assumed by one of its three deputy directors. But 
the current stalemate does not bode well for the future of 
the international organization. 


Commentary Assesses Clinton’s Canada Visit 
9SP20574A 


{[FBIS Editorial Report] Commenung on President 
Clinton's recent visit to Canada in the 28 February Paris 
daily LIBERATION, Jacques Amalric wrote that while 
the President “disappointed” Quebec separatists by 
clearly opting for the continued existence of the Cana- 
dian confederation, he also “solemnly” acknowledged 
their right to advocate its dissolution. “The President's 
stance is not surprising,” Amalric commented. In light of 
Mexico’s political-financial crisis in the South, the 
United States is leary of “political convulsions” in the 
North and hopes that the results of the referendum on 
Quebec sovereignty which the Paul Parizeau govern- 
ment wishes to organize this year will not be positive. 
President Clinton strongly affirmed this in his speech to 
the Canadian Parliament, but also abstained from con- 
demning the separatist movement. Similarly, he avoided 
threatening a possible independent Quebec with exclu- 
sion from NAFTA, a move that would not have dis- 
pleased the more “intransigent” federalists, and, paying 
no heed to Canadian Prime Minister Jean Chretien, 
granted an unprecedented interview to leader of the Bloc 
Quebecois Lucien Bouchard, head of the parliamentary 
opposition whose most important group is constituted 
by Quebec separatists. 


President Clinton thus extricated himself “rather well” 
from a complex situation, Amalric opined. A condem- 
nation of separatism would only have awakened an 
anti-Americanism that is “very secondary” among sep- 
aratists since their radical break with the discredited 
“anti-imperialist terrorism” of the 1970's, especially 
since Anglo-Canadians remain their principal enemies, 
while Americans are often viewed as the “brothers who 
rebelled against the Crown and succeeded.” Similarly, 
Clinton scored points by according the popular Bou- 
chard special treatment, for the latter, known for his 
“pragmatism and sense of compromise,” may reveal 
himself to be a “formidable” rival for the “more doctri- 
naire” Parizeau at the time the referendum will be 
organized and the question to be asked formulated, 
Amalric concluded. 
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Juppe ‘Deplores’ Karayalcin’s Anti-Cypriot 
Speech 


BRO803 153495 Paris LE FIGARO in French 8 Mar 95 
ps 


[Report signed “B.B.”: “Juppe Mediates in Greece- 
Turkey Dizpute] 


[FBIS Translated Excerpt] [Passage omitted] For For- 
eign Minister Juppe, after years of obstruction—because 
of the military coup d'etat in 1980 and then because of 
the Greek veto—the [customs union] agreement with 
Turkey is a “gieat success,” an “historic step.” Even if 
the approval of the European Parliament is still needed 
in order for the celebration to be complete. 


The word “celebration” is, in any event, badly chosen. 
On Monday [6 March], when the accord had just been 
signed, Turkish Foreign Minister Karayalcin got going 
on an anti-Cypriot speech which was, at the least, 
clumsy. Suddenly, Greek Foreign Minister Mangakis 
yesterday wrote a strong letter to Alain Juppe so that he 
send a “clear and categorical” reply to Turkey in the 
name of the EU presidency. 


We do not know with certainty the contents of the 
French minister's reply to Mr. Mangakis, but he revealed 
a few of the major themes: Athens should be satisfied 
because Mr. Juppe, after having “deplored” the words of 
Mr. Karayalcin, reminded him of the EU's attachment to 
the UN objective of a “bicommunity and bizonal Cyp- 
riot federation,” adding that the EU could never accept 
any Turkish veto on Cyprus’ candidacy. 


Greek authorities fought on for a long time before lifting 
their veto on the customs accord with Ankara. They 
obtained what they wanted: Assurance that the EU will 
start membership negotiations with Cyprus in the six 
months following the end of the intergovernmental con- 
ference of 1996, aimimg at revising the Maastricht 
Treaty in view of EU expansion. 


In his Brussels speech, however, the Turkish foreign 
minister had threatened to integrate the “Turkish 
Republic of North Cyprus” (recognized only by his 
country) with Turkey if the EU opened membership 
negotiations with Nicosia before the settlement of the 
Cyprus question. This led to the clarification by Alain 
Juppe. 

After a laborious beginning to its [EU] presidency—the 
audiovisual issue and that of development aid are still 
not settled—France can today boast of a success, under 
the condition that European deputies, real sticklers con- 
cerning the respect for human rights, give a green light to 
the agreement. 

Above all, placed in the context of Mediterranean policy, 
which is dear to the French Government, the customs 
union with Turkey takes on a particular significance. All 
the more so given that the EU has just held its first 
cooperation council with Lebanon in 15 years, that 
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negotiations with Morocco, Tunisia, Egypt, and Israel 
atc moving ahead, and that the project for a Euro- 
Mediterranean conference Barcelona in November 1995 
is on the right track. It’s a breath of oxygen for Messrs. 
Juppe and Lamassoure [minister delegate for European 
affairs). 


Algerian FiS Demands Belgium Release Official 
AU0803 121795 Paris AFP in English 1137 GMT 8 Mar 95 


{[FBIS Transcribed Text] Paris, March 8 (AFP)}— 
Algeria’s outlawed Islamic Salvation Front (FIS) on 
Wednesday [8 March] demarded that Belgium free a top 
FIS official detained last week in a round-up of sus- 
pected Moslem extremists resident there. 


In a statement received here, the FIS parliamentary 
delegation, said it was “shocked” by reports of the arrest 
of Sheikh Ahmed Zaoui “as well as other political 
refugees by the Belgian authorities... He (Zaoui) is one of 
the most important personalities in the FIS leadership. 


Zaoui is a member of the parliamentary delegation, 
which consists of FIS officials returned to Algeria’s 
national assembly in the country’s first free general 
election, before the army-backed government cancelled 
the second rourd in January 1992, when it was clear that 
Moslem fundamentalists would sweep the board. 


The decision and the subsequent banning of the FIS 
sparked off a civil war among armed fundamentalists 
and the security forces which has cost et least 30,000 
lives, according to ciplomatic estimates. 


The FIS statement, issued in Washington by the head of 
the parliamentary delegation Anouar Haddam, said 
Zaoui's arrest “coincided with the visit to Belgium by the 
Algerian junta’s “foreign minister’,” Mohamed Salah 
Dembri. 


it accused Belgium of joining efforts “to silence the 
representatives of the Algerian people and prevent them 
from exercising their fundamental rights...” 


“Our people shall remember this complicity...” it 
warned. 


The most radical of Algeria’s extremist guerrilla move- 
ments, the Armed Islamic Gioup (GIA), on Saturday 
threatened reprisals against Belgian interests if the Brus- 
sels government did noi free Zaoui, whose arrest was 
confirmed by judicial officials or. Tuesday. 


The FIS statement also warned Belgium against a 
“policy formulated after the disastrous French policy”, 
in reference to similar on Moslem fundamentalists in 
France, the former colonial power. French nationals 
have been prime targets among scores of foreigners killed 
in a wave of terror attacks in Algeria, in which hundreds 
of Algerian civilians have also been assassinated. 
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The statement also said the sheikh had been a key figure 
in drawing up his party's positions for the “National 
Contract for a Political and Peaceful Solution of the 
Algerian Crisis”. 

This document was signed by FIS officials and leaders of 
secular opposition parties after talks in Rome January, 
but the army-backed government in Algiers has rejected 
their call for negotiations. 

‘a an interview published by the Saudi daily AL- 
CHARQ AI-AWSAT on Wednesday, Foreign Minister 
Dembri stated that his government had no intention of 
going back on its own plan to hold a presidential election 
in Algeria in coming months, though the secular opposi- 
tion and the FIS have rejected this prospect. 


“The presidential elections are irrevocable and will be 
held before the end of the year,” Dembri told the paper. 


In a latest incident of violence, an Islamic armed group 
wounded two railway staff and burned out a tra‘n at a 
station in an Algiers suburban station early Tuesday, the 
Algerian daily EL WATAN reported Wednesday. 


In 1994, fundamentalist gangs destroyed seven locomo- 
tives and 204 coaches and other pieces of rolling stock, 
according to a recent!y released official toll. 


Interview With French Prime Minister Reported 


LD0903013495 Paris LCI Television in French 1806 
GMT 8 Mar 95 


{Stwclo interview with French Prime Minister Edouard 
Baliacur by announcer Guillaume Durand—live] 


[FBIS Translated Excerpt] [Durand] Good evening and, 
to use the customary formula, welcome to LCI. I am very 
pleased to welcome Edouard Balladur, the prime min- 
ister and presidential candidate. Thank you for coming. 
[passage omitted] 


You look quite relaxed, and yet the polls, the latest polls, 
as you know, no longer place you in the lead, and indeed 
in some cases they leave you trailing Lionel Jospin. To 
paraphrase the watchword of your election program - To 
Believe in France—do you feel that we can still seriously 
believe in Edouard Balladur as president of the republic, 
or is that no longer a possibility? 


[Balladur] No, I do not think so, I do not think so. I chose 
To Believe in France as the subject of my campaign 
because I believe that what the French need is a new 
hope, and to have confidence in themselves and their 
country. Regarding the polls, they were very good for a 
long time. [passage omitted] Now they are not quite so 
good. 

[Durand] Yes, the worrying thing is that your position in 
the polls worsened after you started campaigning, just 
after your announcement and the publication of your 
program. 
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[Balladur] Yes, it could be put like that, but it could also 
be said that it was due to a whole series of events for 
which I accept responsibility as head of the government. 
I am the head of the government and I am responsible 
for everything that happens, good or bad—and usually it 
is the bad things that are attributed to the government. 
That is quite clear, 2nd it serves to prove that the 
situation of a prime minister who is also a presidential 
candidate is not necessarily comfortable, but that is too 
bad, I was aware of that beforehand. [passage omitted] 


[Durand] An issue of THE ECONOMIST had a cover 
feature asking: Is Edouard Balladur tough enough for 
France? [passage omitted] Are you a bruiser, a man 
prepared to fight to the end? [passage omitted] Are you 
going to fight? 


[Balladur] What else am | doing? In your opinion, what 
have I been doing lately? 


[Durand] It was just a question. 


[Balladur] Yes, yes, and I am answering you with another 
question. Obviously, one decides to run for president 
because one believes one has important and serious 
things to propose to one’s country, to one’s compatriots. 
I believe this to be my case and I will fight to put my 
message across. 


Now you say, well, but are you tough enough? You know, 
I find vour question a little bit annoying [passage 
omitted]. I find it a little bit annoying because it compels 
me to answer you with a few examples. When I won the 
battle over GATT, was that easy or tough? And when, in 
agreement with the president of the republic, I decided 
to send French troops to Rwanda on a humanitarian 
operation that no other country in the world wished to 
undertake... 


{Durand, interrupting] No other country nor [Defense 
Minister] Francois Leotard, I gather. 


[Salladur] No, that is not at all true. But was that easy or 
tough? And the Air France airbus affair, when it became 
necessary to get them back to save the hostages, that was 
a tough decision too. 


The thing is, I am the way I am, I do not wave my arms 


about when I speak, and I do not adopt peremptory and 
categorical attitudes. That is the way it is. 


[Durand] We are going to talk about the GSI company 
affair. In every election campaign—and you know this 
both as an observer and a direct participant—low blows 
are often struck. [passage omitted] Are you too prepared 
to strike low blows, or will you just look on impassively. 


[Balladur} Guillaume Durand, let me tell you: I have no 
intention of changing. There are two things I will not do 
in this election campaign [passage omitted] The first is 
that I will make no promises that I am not certain I can 
keep. No one will make me say just anything with the 
pretext of making people dream. Because after the dream 
usually comes the waking up, and I do not want the 
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French to say, two or three months after electing me, he 
was just telling us stories. That is one thing I will not do. 


The second thing is that I have too much self-respect to 
resort to certain arguments. I do not intend to enter into 
polemics with anyone. You have mentioned one such 
case in which I am the target, and I will answer you in 
detail because I have nothing to hide. But I will not 
change my attitude during this campaign. In other 
words: Do not count on me for bouts of all-in wrestling 
with low blows thrown in. [passage omitted] 


[Durand] Can we now talk about this GSI affair and the 
allegations published in LECANARD ENCHAINE. The 
GSI company is a subsidiary of Alcate'... 


[Balladu;, interrupting] It used to be. 


[Durand] Sorry, used to be a subsidiary of Alcatel. And, 
correct me if I am wrong, you were its president between 
1977 and 1986. 


[Belladur} That is right, for about 10 years. 


[Durand] About 10 years, right. The polemic is as 
follows: LE CANARD ENCHAINE estimated that in 
1983 you had some 2.5 million francs profits [from the 
sale of GSI shares]. And, reckoning on the basis of your 
salaries in the posts you occupied, LE CANARD notes a 
discrepancy—and do correct me if 1 am wrong—between 
your incomes, not the official ones, but those you are 
known to have received, and the incomes declared in 
your tax returns. So LE CANARD concluded that you 
must have been on GSI's payroll, or received money 
from GSI, for a certain period of time. So I will put my 
question very simply, extremely simply... 


[Balladur, interrupting] May I be allowed to give you a 
brief historical outline? 


[Durand] Well, if you will answer the questions first and 
then give the outline... 


[Balladur, interrupting] No, that will not be the same. 
[Durand] Alright then. 


[Balladur] Let us make this quite clear. 1 am not a 
professional politician. | was a civil servant and after 
President Pompidou's death I went to work in the 
private sector where, for 10 years, I headed a growing 
company. Right. It was the company’s custom to give its 
employees the opportunity to buy shares. [passage 
omitted] So, with my savings, I purchased shares. Right. 
In 1986 1 was appointed minister of finance. 


[Durand] And did you sell your shares at that point? 
[Balladur] | could have kept them. But because I did not 
wish the slightest possible doubt to arise over any con- 
flict of interests, I sold the lot. 


[Durand] For how much? 
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{Balladur] Seven hundred thousand francs, I think. The 
exact figure is in the communique | issued this morning, 
but it was around 700,000 francs. I sold the lot. 


In 1988 I left the government and started looking for a 
job. 

[Durand] Excuse me. When you were finance minister 
between 1986 and 1988 you were no ionger on the 
company’s payroll? 


{Balladur] I most certainly was not. 


[Durand] I thought I would ask. [passage omitted] 


{Balladur] Let me tell you something: If in 1986 I had 
kept those shares, as I was entitled to after all, since they 
were the fruit of my savings, of my work, today their 
value would have doubled. In other words, by selling 
them I automatically relinquished an unrecoverable 


profit. 


In 1988 we were defeated in the elections, | became an 
MP, and I looked for an outside activity. [passage 
omitted] I had lots of proposals, but I turned them all 
down because they came from companies with which 
people might say I had connections while finance min- 
ister, and | wanted everything to be above suspicion. 


[Durand] So you went back. 


[Balladur} So, from that very same company of which I 
was president for 10 years and of which I had remained 
honorary president, I received a proposal to work as 
adviser to the president, especially for international 
relations. I accepted most willingly, saying to myself that 
at least this job will not give rise to any comment, since 
it was, so to speak, my own company. I was wrong there. 
I was wrong. [passage omitted] 


[Durand] So then you went back on the payroll. 
[Balladur] Yes, I went back on the payroll. 

[Durand] One hundred thousand francs monthly salary? 
{Balladur] Precisely. 

[Durand] And you bought the shares back? 


[Balladur] It was proposed to me that I buy shares, so | 
spent roughly the same amount for which I had sold 
them, and since meanwhile, they had doubled in value, 
in fact I bought only half the original shares. 


In 1983 I became prime minister. I could have kept the 
shares. No one would have spoken of profits then, since 
if | kept them I would not have sold them, obviously. But 
my outlook was the same as in 1986, which was that I did 
not wish any doubts to arise concerning any clash of 
interests between my private and public affairs. So I 
resold the lot. Immediately. 


[Durand] We are talking about—excuse me Mr. Prime 
Minister—but we are talking about shares proper, not 
stock options, yes? 
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[Balladur] No, no, no, they were proper shares [passage 
omitted] 

{Balladur] What saddens me in this whole affair is that 
no one has ever given proof—I have no hesitation in 
saying this—of so much scruple and so much concern for 
conducting themselves with integrity. And I repeat, that 
if I had kept all those shares, today no one would be 
talking about it. That is all I have to say. [passage 
omitted] 

[Durand] I would like to put two more related questions 
to you, and then that is it. 


{Balladur] Alright. 

[Durand] Are you left with the impression that what has 
happened with LE CANARD ENCHAINE was a polit- 
ical maneuver. [passage omitted] Was it an anti-Balladur 


manipulation? And if it was, who was behind it? 


[Balladur] Oh, I can see quite well what you are trying to 
get me to say. 


[Durand] No, no, I am not trying to get you to say 
anything. 

[Balladur] But I will not say it. I will simply repeat what 
I have said. Just because we are in an election campaign, 


this does not mean that rules do not apply anymore. 
There you have it. [passage omitted] 


[Durand] I would like to return to the question I put to 
you earlier on, concerning your attitude towards the 
{other presidential] candidates. Isn't it time really for 
you to attack them directly. You often say you are the 
candidate who is standing for responsibility and against 
demagogy, but you mention neither Chirac nor Jospin. 
Isn't it now the time for you to say—if you think so of 
course—that Chirac is a rabble-rouser and Jospin is 
nobody really? 


[Balladur] You want to be entertained don’t you? 
[Durand] No I would like to put questions to you! 
[Balladur] Are you bored? 


[Durand] Not at all! I only want to put some questions to 
you. 


[Balladur] Listen, | am what I am, and I am not going to 
change to please some people. I do not like personal 
polemics. I do not like insulting anybody by saying they 
are this or that. I do not like it. [passage omitted]. 
Concerning programs, | started and will continue to say 
what seems important to me. As I said earlier, | would 
not like the French people to feel that they were fooled 
once the elections were over and that one could not do 
what was promised. As far as | am concerned, I can 
guarantee that what I promised will be done. My pro- 
gram was costed and we can talk about this later on. | 
want to say one thing that is contrary to what has been 
said: France is not heading toward an easy time, but it 
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[France] wants to liberate itself after a 14 or a 20-year 
crisis and that .he people want to hear about new things, 
a fact I] understand. 


I also speak about other things, but | say in order 
achieve these other things we have to work and make 
efforts instead of spending regardless and end 


jump:ng over the edge. [passage omitted] 


up 
[Durand] I would like to briefly come back to the 


proposals made yesterday by Lionel Jospin as they are 
fresh in our mind. How do you describe them? 


[Balladur] I was struck by one thought. that is the word 
socialism was not mentioned as far as I can remember. 
One can say that this signals the end of ideology. But I 
was astonished by their vagueness. There is a series of 
proposals that are those I have already made. 


[Durand] Like alleviating the tax burden of employers. 


[Balladur] Yes, alleviating the tax burden of the 
employers, the reduction of the companies’ national 
insurance cost, etc.. 


[Durand] There was also the proposal for a 37-hour 
working week? 


[Balladur] Well, concerning the 37-hour working week 
paid as a 39-hour working week, I must say clearly that 
this is like taking people for a ride. The French people 
know this anyway. We had the same dupery in 1982 and 
1983 with the proposal for a 39-hour working week paid 
as a 40-hour working week. We saw the result. I do not 
say that we should not reduce the duration of the 
working week, we have to reduce it, but we have to 
reduce it on a contract basis, on the basis of talks with 
each company separately, and not by making an overall 
and authoritarian decision. 


[Durand] What about the taxation of capital and the 
rebuilding of inner cities? 


5 


{Balladur] Well, concerning the rebuilding of inner cities, 
we have already started that. We have doubled the 
money allocated to our towns policy and increased the 
housing budget. So I cannot disagree with that. 


How shall I say it, I found this program [Jospin's 
program] a little vague. As for the taxation of capital, let 
us be clear, | wonder if we are going to discuss the franc? 


[Durand] Yes, later on. 


[Balladur] The question is whether we will be the only 
ones to do it [tax capital]. What would be said abroad? 
Would they say that the French are once again locking 
themselves in and are afraid of the external world? This 
could be interpreted as a lack of confidence in ourselves. 
Well, if all the countries in the world were to decide to 
regulate the movement of capitals, nobody would be 
more satisfied than me. [passage omitted] 
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{Durand} We are back again live with Edouard Balladur, 
the prime minister of France and a presidential candi- 
date. Prime Minister, I would like to return to this issue 
of the franc, because the issue is serious as the franc is 
being shaken at the moment. It began with the Mexican 
crisis that led to the weakening of the dollar and the 
capitals shielding behind the German mark, hence our 
suffering from [the current] parity between the German 
mark and the franc. 


My first question at this level is whether you 
think that this crisis ts linked to the dollar or whether the 
franc’s problem is reiated to the election campaign in 
France and to the rivalry between you and Jack Chirac? 


[Balladur] | would essentially like to say about what I 
care most. I care most about the stability of the franc and 
the French currency. | defended it during the summer of 
1993 in difficult conditions and we won. 


{Durand} And you did not appreciate the attitude of 
Jacques Chirac at that time? 


[Balladur] What is going on today? What is at stake 
today is the preservation of the purchasing power of the 
French people. It is simple to understand. When the 
franc is weak, the work of the French people has less 
value at the international level, we sell cheaply to others 
and subsequently we become poorer. First, | do not want 
to lower the purchasing power of France and the French 
currency, and I will do everything to defend the franc. 
Second, we want the stability of international currencies, 
because we want to build up Europe—perhaps we will 
return to this later—that Europe is one of the elements of 
the stability of France. which has 4 million people 
working in the export sector, hence our imperative desire 
to live in a stable world. That is why the tradition of 
France—and this has always been France's desire since 
General de Gaulle... 


{Durand, interrupting] The strong franc? 


[Polladur] A stable franc, we are not asking for a franc 
stronger than the other currencies. | seek a stable franc 
and we should all be working for this stable franc to 
guarantee our prosperity, and particularly (?social) jus- 
tice in our country. 


[Durand] I will ask you a series of short questions. First, 
I return to the one I put to you a short while ago: Is the 
franc issue linked to the German mark or to the Chirac/ 
Balladur rivalry? 


[Balladur] It is essentially an issue related to the dollar 
that has affected the European currencies. It pushed the 
German mark up and brought the other currencies 
down. But things seem to be getting better this evening 
following the measures we took today, and I hope this 
will continue, and that all the world leaders realize that 
they share the same interest in the world monetary 
stability, otherwise—as I said earlier—one day it will all 
end up in tears and everybody will regret it. We have to 
do everything to achieve this stability. [passage omitted] 
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[Durand] | would like to come back to a question | 
wanted to put to you earlier on and which bothers me a 
little bit; 1 concerns the programs. I was saying how 
complicated they were. | think the French people would 
rather like to know the measures than the programs. 
Let's wmagine that you are elected president, Jacques 
Chirac and Lionel Jospin will be asked the same question 
too. As you know the first 100 days are very important 
because later come the discussions and political compro- 
mises ctc...Can we have a precise idea tonight about 
what the first 100 days of Balladur would be? 


[Balladur] Yes I will tell you but I would like to say 
something to you Guillaume Durand, and that 1s there 1s 
not only 100 days but a seven-year presidential term 
which ts equal to seven times 365 days and that one must 
guarantee the strength of France, its continuity and its 
progress every day. I agree that the first 100 days are 
important because they initiate the main task of the 
presidential term. 

[Durand] You hzve opted for a seven-year presidential 
term and consequently we will not hear about a five-year 
presidential by Valery Giscard dEsta- 
ing—during the first 100 days. Do you still in favour of 
a seven-year presidential term? 


[Balladur] I said one can hesitate and after much thought 
I said it was my choice, that is a non-renewable seven- 
year term. But the issue will be submitted to the parlia- 
ment for debate and | will of course accept the decision 
of the parliament. 


[Durand] During the first 100 days? 


{Balladur] Absolutely, during the first 100 days. This is 
an issue that has to be settled at the beginning of the 
presidential term. [passage omitted] | am also in favour 
of a referendum so the French can decide themseives. 
[passage omitted] 

[Durand] Let us assume you are the president of the 
republic. 

[Balladur}] Talking hypothetically, as you have been 
doing so far. 

[Durand] Absolutely. Hypothetically, rest assured. Who 
will be your prime minister? 


[Balladur] Oh come on, you know very well I am not 
going to answer that. 


[Durand] You know very well that | am bound to ask 
you, several times, even. 


{Baliadur] Yes, and I ask myself why the insistence, since 
you know I am not going to answer. 


[Durand] Pasqua? 
[Balladur] [Laughing] I am not answering that question. 
[Durand] Leotard? 
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[Balladur]} All I can tell you ts this—and you may ask 
why, and the reason ts that if 1s very important to me: I 
made my decision to stand for president all on my own. 
| approached no political party, I sought support from 


no-one. 
[Durand] And you had no pact with Chirac. 


[Balladur] Not that cither. And I made promises to 
no-one. No promises. So, in a way, | am a free man. 
Actually, not “in a way”, I am a free man. And all those 


service to our country. [passage omitted] 


[Durand] A Harris poll yesterday on the members 0° 
your government showed that there are people like 
Simone Veil who are highly regarded by the French, and 
others, like Charles Pasqua, whose popularity is on 
something of a freefall. He has gone down ten points. 
You too have lost ten points. Could it be him who has 
been dragging you down these past few months? 


[Balladur} Certainly not. Certainly not. There is one 
thing that is perfectly clear, which is that I am fully 
responsible for the actions of each of my ministers. This 
has always been the case. [passage omitted] Charles 
Pasqua is an excellent minister of the interior. | am very 
happy for his support and I thank him, just as I am happy 
for the support I receive from Simone Veil, Francois 
Leotard, Francois Bayrou and many others. 


[Durand] Excuse me, but perhaps Simone Veil keeps 
fewer secrets from you than Charles Pasqua. Because, at 
the time of the case of the American spies, and of the 
telephone tapping, of which you have spoken, one 
evening you committed yourself, on the France-2 news 
by saying that you challenged anyone to prove the 
allegations, and yet afterward there was a communique 
from the government in somewhat more convoluted 
terms. 


[Balladur} No, no, not convoluted at all. Would you like 
me to explain? 


[Durand] You may explain if you wish, but do you feel 
that people always tell you everything? 


[Balladur}] Absolutely. Regarding the case of what you 
call the American spies, what is it about? It is about 
defending the interests of France. 


[Durand] And Pasqua had told you about it? 


[Balladur] Indeed. It was a question of defending the 
interests of France, and | was warned many months 
previously that there were problems arising which called 
into question our national sovereignty. As prime min- 
ister | obviously could not accept that - just as, indeed, 
the president of the republic could not accept it. That is 
all | have to say on this matter. 


[passage omitted] 
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[Durand] Would vou describe the other presidential 
candidates as dream merchants? 


{Balladur] | would not know about that, the description 
is yours. You know, I told you about dreams earlier on. 
Myself, I prefer the word hope. Because hope ts some- 
thing that one can do something about. Hope, so to 
speak, is the characteristic of the man or women who are 
awake. Dreams are for when we sleep. [passage omitted] 
Were I to be chosen, I would not wish France to have a 
rude awakening. This is why | speak the language of 
responsibiiity, of hope, and also of willpower, but I do 
not depict the future as seen through rose-tinted glasses. 
[passage omitted] 


[Durand] [passage omitted] Regarding Chirac, there has 
been talk of mutual betrayal, and so on anc so forth, | do 
ot want to go into that, but nevertheless, 1s there—how 
shall | put this—you have long worked with bir :, is there 
the possibility of friendship, the possibility uf contact 
after this election regardless of who ends up the victor? 
[Balladur] We are very different from ome another in 
many respects. I have often said that political life is very 
cruel. Very cruei. And we all in turn find that out. | have 
just been questioned at length by you about a polemic in 
which I am the target and which, I think you realize, I 
find hurtful. There you are. Having said that, nothing in 
life is irrepairable. We must have confidence in the 
future. 


[Durand] And the Gaullist family will come together 
again after the elections? 


[Balladur] I think so, absolutely. 
[Durand] You will fight for that if you lose the election? 
{Balladur] Absolutely. 


[Durand] And you would support Jacques Chirac in the 
second round if... 


{Balladur] | have said so already, but I think he will do 
the same for me. 


[Durand] Edouard Balladur, thank you for coming to 
LCI for this conversation. 


Polls Sees Chirac Winning Both Election Rounds 


BRO903141195 Paris LIBERATION in French & Mar 95 
pi7 


|Unattributed report: “Polls: Chirac Given as Winner in 
All Scenarnios”} 


{[FBIS Translated Text] According to an IFOP/ 
L"EXPRESS poll taken 2-3 March with 923 people and a 
BVA/PARIS-MATCH poll taken from 2 to 5 March with 
1927 people, Jacques Chirac would be on top in the first 
round as well as in the second round of the presidential 
election. 
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In the event of a Chirac-Baliadur duel, the Paris mayor 
ou collect 56 percent (a gain of 10 in relation to the 
last poll of 9- 10 February) against 44 percent (a loss of 
10) for the prime minister, according to FOP, and 59 
percent (gain of 9) versus 41 percent (loss of 9) according 
to BVA. 


In the event of a Chirac-Jospin confrontation, the former 
RPR president would total 57 percent against 43 percent 
for Jospin, according to both IFOP and BVA. 


Finally, if Edouard Balladur was to confront Lionel 
Jospin, he would obtain 53 percent of the votes (loss of 
2), as opposed to 47 percent (gain of 2) for the Socialist 
candidate, according to IFOP, and 54 percent against 46 
percent for BVA. 


In the first round, without the presence of Raymond 
Barre or Valery Giscard d’Estaing in the presidential 
campaign, Jacques Chirac would be in the lead with 24 
percent (gain of 4, IFOP) or 24.5 percent (gain of 3.5, 
BVA), in front of Lionel Jospin at 23 percent 
(unchanged, IFOP) or 20 percent (loss of 2, BVA) and 
Edouard Balladur at 22.5 percent (loss of 1.5, IFOP) or 
18 percent (loss of 3, BVA). 


Jean-Marie Le Pen would obtain 12.5 percent for BVA 
and 1! percent for IFOP, Philippe de Villiers 8 percent 
for BVA and 7 percent for IFOP (a rise of 1 or 2 points, 
no matter which polling organization). 


For both polling institutes, Jean-Francois Hory would 
collect only 0.5 percent of the votes. 


According to IFOP, 63 percent (a gain of 6) of people 
interviewed are sure of their choice, 35 percent (a loss of 
5) can still change their mind, and 2 percent (a loss of 1) 
have no opinion. For BVA, the decision is definitive for 
52 percent of those polled. 


Banque de France Governor on Currency ‘Turmoil’ 


LD0903113995 Paris Europe No. 1 Radio in French 
0640 GMT 9 Mar 95 


[Interview with Jean-Claude Trichet, governor of the 
Banque de France by correspondent Franz-Olivier Gies- 
bert; place not given—live] 

[FBIS Translated Excerpt] [Giesbert] [passage omitted] 
Yesterday we only just escaped a currency disaster. You 
sweated a bit, didn’t you? 

[Trichet] Yesterday we saw a lot of turmoil, as we did the 
previous day. The dollar is weak, and this weakness was 
worrying and it worried the markets a lot. I think 
yesterday was an important day because we took a 
number of measures here, and so did a number of our 
colleagues, and I think that yesterday we managed to 
give a signal that we had mastered the situation. [passage 
omitted] 

[Giesbert] The franc has been a bit off color for some 
time. What is wrong? 
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[Trichet] We have to put things clearly. The franc ts ve - 
strong, of course, against the dollar, and against a lot of 
currencies. There is a certaim discrepancy with tne 
German mark and a very small number of currencies— 
in fact the yen and the Swiss franc. 


I think the problem we are all facing is an international 
currency crisis which, as you said, is far reaching. In this 
international turme:]—for which we of course are not to 
blame—it is our responsibility, in particular the respou- 
sibility of the Banque de France ard its currency policy 
council, to take the necessary measures to ensure the 
highest possible level of stability. [passage omitted] 


We are not in command of the turmoil, but we are in 
command of our own actions. It is our duty to the French 
economy, and in accordance with the law, to ensure the 
maximum possible stability. Stability is essential for 
growth, for the creation of jobs. [passage omitted] 


[Giesbert] Can you explain to us the origin of this 
currency crisis? Didn't it all start far from here, in 
Mexico, when the White House proposed $20 billion to 
overcome its financial crisis, and that is when it all 
collapsed? 


[Trichet] You know, there are a huge number of reasons 
and factors that go toward explain the situations we are 
observing, and the tendency of some observers is always 
to oversimplify things. It is certain that the Mexican 
crisis did play a role, of course. It is also certain that all 
of us together have the means to regain control of the 
situation. I am absolutely convinced of this. 


But there is one essential point. This is that to have a 
stable currency we have to defend .he soundness of the 
currency, its solidity, and its streng th. I am very happy to 
see that in the United States my colleague Alan 
Greenspan spoke very firmly about the soundness of the 
dollar, just as the American administration and the 
White House have done, and in my opinion all of that is 
vital. [passage omitted] 


[Giesbert] How can we prevent the franc and the Euro- 
pean currencies from being worried, or taken hostage by 
another currency turmoil in future? Is not the solution— 
as [Foreign Minister] Alain Juppe said yesterday—the 
establishment of the economic and currency union to try 
to transform the international currency system by means 
of the Ecu? 


[Trichet] The problem we all have, of course, is to ensure 
stability in current conditions. We can ensure it in 
current conditions by vigilance, cool-headedness, and 
determination. Of course, when we have a single cur- 
rency, at the right moment, in accordance with the 
Maastricht Treaty, we will be in a completely different 
system. 
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Lack of Coordiration in Spy Case Handling 
Deplored 

BRO703155295 Paris LE POINT in French 4 Mar 95 
p 59 


{Commentary by Jean-Francois Revel: “The French 
Cacophony”! 


[FBIS Translated Text] Even the citize 1s who have the 
greatest reservations about the Constitution of the Fifth 
Republic have long recognized that it at least enabled 
French foreign policy to speak “with one voice.” 


Following the cacophony of the government or rather the 
governments—because we now have several govern- 
nents in one—in the CIA espionage affair, this consoling 
icon has just been broken. The iconoclast is [Interior 
Minister] Charles Pasqua. But, in fact, the object of 
worship hac already been cracked since the first period 
of cohabitatron—the amusing farce of 1986-1988 in 
which the prime minister and the president of the 
republic fought over chairs at international conferences. 
Francois WV tterrand wrote in his “Permanent Coup 
d@'Etat™: “The so-called reserved area of responsibilities 
violates the Constitution.” But he nonetheless persisted 
in the violation, knowing that our Constitution functions 
essentially by the implementation of arti which do 
not feature in it and disregarding several of those which 
do feature in it. 


Today, the divisions in our foreign policy have taken 
another step forward. It is within the government itself 
that two or three different operas have started to be 
performed on the same stage. The conflict between the 
president and the government in cohabitation cannot be 
fully avoided because of a fault in the structure of our 
institutions. On the other hand, a public clash among 
ministers damaging our relations with the leading world 
power, which is also our ally, is an innovation which 
doubts about our Constitution can not excuse. 


Combating economic espionage, even from an ally, is a 
clear duty. But everybody knows that the quarrel is not 
about that. It stems from the interior minister's exploi- 
tation of the Directorate of Territorial Security's secret 
relations for publicity purposes. And what gave him the 
peculiar idea of accusing the United States, while on a 
visit to Africa, of spilling the beans, when he was the 
obvious culprit? What could that country possibly have 
gained from accusing itself? The State Department, in a 
clear reply, almosi cailed Mr. Pasqua a liar—an accusa- 
tion which our foreign minister did not contradict when 
he said he was “shocked” by the leak, without seeming to 
envisage that it could have come from anywhere but the 
French side. [Prime Minister] Edouard Balladur 
imposed silence on the two ministers: “There will be no 
further statements on this case,” when all the disastrous 
statements had already been made. Furthermore, the 
strict fairness of this ban is a political monstrosity. It is 
natural to ask the interior minister to refrain from 
initiatives in the international sphere. But what can a 
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foreign minister co ‘f he is no longer entitled to talk 
about foreign affairs? Snould the alliance with the 
United States be sacrificed on the altar of public housing 
in the Hauts-de-Seine [bribery affair]? 


President Clinton, the State Department, and Ambas- 
sador Pamela Harriman did not wish to poison relations 
with France. Vice President Al Gore confirmed that in 
Brussels on 25 February. But there are in the Republican 
majority in Congress and in public opinion, elements 
hostile to France who will be strengthened by such 
ridiculous incidents and will start to think: France is not 
a serious country, let us focus our European policy on 
Germany. In his message to the nation on | June 1958, 
De Gaulle condemned “the growing deterioration cf the 
State, with our international position undermined even 
within our alliances..."" No comment, as Mrs. Harriman 
would say. 


Official on Open Sources of Economic Intelligence 


BRO303 135395 Paris LA TRIBUNE DESFOSSES in 
French 2 Mar 95 p 23 


{Interview with Philippe Caduc, managing director of 
the Agency for Technological Information Dissemina- 
tion, by “O.P.”; place and date not given: “98 Percent 
Open Information, Two Percent Hidden Information”’] 


{[FBIS Translated Text] Philippe Caduc is managing 
director of the ADIT [Agency for Technological Informa- 
tion Dissemination]. Created in 1992 and based in Stras- 
bourg, this agency is under the double authority of the 
Foreign Ministry and of the Ministry of Higher Education 
and Research. It also has representatives of the Ministries 
of Defense and Industry on its board of directors. 


{LA TRIBUNE DEFOSSES] Where is the border line 
between economic intelligence, which one talks about 
more and more—economic information—and industrial 


espionage? 


[Caduc] These are not the same worlds, not the same 
methods of obtaining information, not the same people 
who ask for the information. There are two approaches, 
two postulates, which are not at all alike. At the ADIT 
everything we do is within a scrupulous respect of the 
law. There is not, and there cannot be, any mixing up of 


styles. 


[LA TRIBUNE DESFOSSES] U.S. novelist Tom 
Clancy, however, after having published his novel about 
the submarine war, “Red October,” was suspected by the 
CIA of having had access to top secret information even 
though he limited himself to reading publications avail- 
able to the public. 


[Caduc] It is true that you can go quite far when you see 
the amount of information which is legally available: 
patents, standards, publications, research work, and the 
expansion of an international network for information 
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exchange, like Internet. It is also true that the dual 
civilian and military character of some technologies 


The real state of affairs today is that 98 percent of 
information in the world is legally accessible. Secret 
information which could lead to industrial espionage 
represents only 2 percent of the total. But the stream 
represented by the 98 percent is so huge, with, for 
example, 45,000 data flows transmitted each day in the 
area of specialized technical or economic information, 
that the “modern, honest person” loses himself, and 
sometimes says “since the 98 percent appears to be 
indiscernible, I am going to work on the 2 percent, on the 
confidential files.” Well, you have to work on the 98 
percent and forget about the remaining 2 percent. 
Because it is illegal, of course, but also, and above all, 
because there is always a legal means to obtain a piece of 
information. 


[LA TRIBUNE DESFOSSES] Nevertheless, in the case 
of the Thomson-Raytheon duel in Brazil, they talk of 
looking for trade secrets in tender calls. That is never 
openly accessible. 


[Caduc] I obviously have no information about this 
affair. But in any event, was it necessary? If, instead of 
focusing on the 2 percent of hidden information, indus- 
trialists, especially the French, were to get interested in 
the 98 percent they could openly obtain. You cite the 
case of a tender call. Through information networks you 
can just as well have access to the budgetary framework 
fixed at the time of the tender call, to the levels of 
analysis and competence required for a bid, and some- 
times even more rather than by having illegal access to 
the proposals of your competitor. For example, for a 
market in China, the understanding of local power 
networks is at least as important as knowing the offer of 
a rival. That is what economic intelligence is. 


If only people systematically resorted to industrial espi- 
onage after having used up all the legal methods of 
information research! What is more often the case is that 
the vagueness resulting from a lack of research and 
information treatment leads an industrialist to faii back 
on methods which are too direct. 


Atomic Energy Commission Official on New 
Priorities 


BR0303 142495 Faris LE FIGARO in French 2 Mar 95 
pl4 


[Interview with Philippe Rouvillois, general director of 
the Atomic Energy Commission, by Jean-Luc Nothias; 
place and date not given: “Atomic Energy Commission 
Aiming Especially at Civilian Targets”} 


[FBIS Translated Text] [Nothias] What is the situation 
of the CEA [Atomic Energy Commission], now in its 
50th year? 
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[Rouvillois} The CEA is currently one of the largest 
public research bodies in France. It is built around a 
central theme—nuclear energy—to which it devotes 
approximately 60 percent of its activity. It employs 
almost 18,000 people, one third of whom are involved in 
national defense-related activities while the remaining 
two thirds work in the civil domain. About half of the 
CEA staff work outside the Paris region. CEA laborato- 
ries are scattered over five civilian sites and seven 
defense bases. The two branches split the CEA’s bud- 
get—19.7 billion French francs [Fr] in 1995—virtually 
down the middle (20 percent in own resources). All CEA 
research is aimed at paving the way for the future. 


{Nothias] So there is a future for nuclear energy? 


[Rouvillois}] Of course there is. A few years ago the 
maturity of the nuclear industry may have made some 
people think that nuclear research could be put on the 
“back burner.” However, the stakes and challenges 
remain high. You need look no further than Japan where 
they have spent three to four times more than France in 
this sector of research. Therefore it is likely that a major 
renewal of the French nuclear electric facilities will be 
needed in about 10 years time. 


We must therefore get to work on the reactors of the 
future, such as the French-German European Pressur- 
ized Reactor project, and we should be looking to design 
facilities that are easier to manage, safer, competitive in 
terms of cost, and which generate less waste. In this 
domain we must also devise technical solutions for a 
more efficient storage of highly radioactive waste. We 
should also take international factors into account: New 
markets are opening up, in Asia in particular, where 
France must have a presence. We also have to stay in the 
long-term race for controlled fusion. 


{Nothias}] What nonnuclear specific research is the CEA 
involved in? 


[Rouvillois] CEA researchers are working, for example, 
on materials that are more resistant to corrosion and age 
less rapidly: The nuclear applications for such materials 
are obvious, but there are many other applications too. 
We are also carrying out important biological studies 
into ways of using radioisotopes in medical research, and 
much of our research is also concentrated on material 
science. For example, the CEA is working with the 
European Council for Nuclear Research on installations 
for the future European Large Hadrons Collider. 
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[Nothias] In the objectives contract the words “direct,” 
“concentrate,” “transfer,” and so on, figure promi- 
nently. Is the CEA undergoing something of an 
upheaval? 


[Rouvillois} No, not at all. The objectives contract 
required by the public authorities details and emphasizes 
the changes taking place in the CEA that have been 
underway for several years. In addition, it was preceded 
by two years of intense internal reflection preparing for a 
strategic plan. Our establishment already has objective 
contracts between the general management and the 
research divisions, and there are also similar contracts 
between them and their departments. 


[Nothias] Nothing new, then? 


[Rouvillois] Nothing revolutionary, no. but a lot of new 
things nevertheless because that fact restates the main 
aims of the CEA: Researching the nuclear domain for the 
future, funding the best match between objectives and 
resources, and selecting poles of excellence. It is also a 
reconfirmation that it is not up to the CEA alone to 
manage these industrial activities, rather it has to do 
everything to enhance the value of its high technology 
through a voluntarist approach. The CEA has no objec- 
tion to transferring industrially interesting activities to 
partners or subsidiaries—quite the contrary because this 
has always been the way. Everything that ts interesting 
industrially must be left in the hands of industry. 


{Nothias] Will this objectives contract change the CEA’s 
research strategies? 


[Rouvillois] It is rationalizing them. In the medium term 
there will not be any fundamental changes to the balance 
of research between the various sectors. However, there 
will naturally be changes. For example, we will devote 
slightly fewer resources to research into existing reactors 
and focus a bit more on the reactors of the future. 
Similarly, we will step up our research into waste and the 
use of plutonium and cut back on super reactor research. 
Another example is in the field of robotics where the 
CEA will focus on specifically nuclear applications. New 
installations will be created, such as the laboratories in 
the Rhone valley, while others will be closed in the more 
or less long term, such as the Siloe reactor or some of the 
old installations at Fontenay. 


We will also continue to phase-in younger staff. 
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Collapse of U.S. Dollar, Lira Noted 


BR0803!53895 Rome IL MESSAGGERO in Italian 
8 Mar 95 p 14 


[Report by Claudia Guasco: “Dollar Collapses, Dragging 
Lira With It”) 


[FBIS Translated Text] Milan—The dollar is at its lowest 
level ever since the end of World War II, and the lira has 
fallen still further. Beyond the 1,200 level—in fact, to 
1,202 against the German mark. It was thought that the 
approval of the budget could boost a recovery, but the 
collapse of the dollar—which fell to the level of 1.3620 
German marks and 88.90 yen under pressure of specu- 
lative sales in Japan and of American funds—destroyed 
all hopes for our currency. Long-term treasury bonds fell 
by two lire, but the stock exchange again responded in a 
balanced manner, its chairman, Ventura said, by lim- 
iting losses to 0.77 percent. The same cannot be said of 
Wall Street: At 1400 hours local time, when the fluctu- 
ation of the Dow Jones index exceeded 50 points, an 
automatic stop on dealings was introduced. 


So the dollar and the German mark are still holding the 
financial markets to ransom. And especially the EMS 
{European Monetary System]. At around 1000 hours the 
lira was worth 1,169 against the German currency, then 
it began to lose ground: first to 1,184.25, then to 
1,191.50 by 1700 hours, to above 1,200 by 1900 hours, 
and finally a return to 1,190 after the announcement of 
the approval of the budget. The weaker part of the EMS 
is tottering, with the lira. The franc fell to 3,5580 against 
the mark, thus sparking fears of a rise in interest rates 
and forcing Prime Minister Balladur to promise that he 
will do his “utmost” to ensure the currency’s stability; 
and record lows were also reached by the British pound, 
the Swedish krona, and the peseta, which was helped by 
the Bank of Spain, as was the escudo by the Bank of 
Portugal. The escudo has already exhausted two-thirds 
of its permitted fluctuation band against the mark, the 
Netherlands guilder, and the Belgian franc. “Interna- 
tional movements remain very high,” Governor of the 
Bank of Italy Antonio Fazio commented. “We must 
resolve this situation.”” Perhaps by means of some coor- 
dinated strategy on the part of the central banks? This 
cannot be ruled out: “The idea was first discussed in 
Turin within the G-7 context. Often such things result 
from crisis situations.” However, at the monthly IME 
{European Monetary Institute] meeting, the governors 
gave no indications in this regard. They talked about the 
currency storm, of course, but apparently they did not 
decide to provide any coordinated support. For the 
present they are proceeding on an individual basis. But 
according to sources close to the Bank of Italy, for the 
lira the political and parliamentary situation is more 
important than talks in Frankfurt’s Eurotower. The 
Senate’s approval of the budget and the subsequent 
recovery of the exchange rate yesterday proves the fact. 
It 1s certainly not interventions by the monetary author- 
ities that will raise exchange rates. 
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“The central banks’ resources are now completely inad- 
equate for combating movements of capital and specu- 
lations, so all they can do is submit to them,” Fiat 
President Giovanni Agnelli said. Nobody, he added, can 
forecast the movements of the market: “It would be 
crazy to predict what it will do; it is enough to know that 
a mere hour before it happens in order to make a fortune, 
or to lose one.” What if Europe, and first and foremost 
Germany, were to adopt countermeasures to curb the 
collapse of our currency? “If the lira becomes devalued 
against the mark, our European partners can only accept 
the fact. The dollar toc is losing a great deal, and the 
Americans can do nothing about it.” Actually, they do 
have a means at their disposal: “They can raise interest 
rates, if they believe that the economy is advancing too 
quickly.” According to economic agents, in view of the 
U.S. Government's statements about the importance of 
a strong currency, the squeeze could come as early as 28 
March, at the meeting of the Fed open market com- 
mittee. For the present it remains vigilant and ready to 
shore up the dollar with the $20 trillion at its disposal. 
Meanwhile the Japanese bank has announced action to 
combat “dollar sellers’—a move in the opposite direc- 
tion from that taken by America: a 0.5 percent cut in the 
official discount rate, even though it has been at the very 
low level of 1.75 percent for the past year and a half. 
Judging from the anxiety with which the Japanese and 
Germans are watching the unstoppable rise of their 
currencies, it is not solely a disadvantage to be a weak 
link within the EMS. While Germany’s Economy Min- 
ister Rexrodt urged people “not to act irresponsibly” 
with regard to the mark and pointed out that “over 40 
percent of our exports are to countries whose currencies 
are suffering major depreciation,” in Italy Agnelli 
stressed that “the fall of the lira rate has helped exports.” 
We have managed to exploit this advantage better than 
our competitors. “The devaluation of currencies has also 
affected Britain, Spain, and Portugal, but we have cre- 
ated a more competitive industrial mechanism. By 
investing more, by carrying out conversions, and by 
reducing staffing levels.” 


Berlusconi To Back Minibudget If Deadline Set 


LD0903091995 Rome RAI Televideo Teletext in Italian 
0831 GMT 9 Mar 95 


[FBIS Translated Text] The alliance [formed yesterday 8 
March] between former ruling coalition Freedom Alli- 
ance and the Italian Popular Party [PPI] will result in a 
center-right alliance opposing a center-left alliance, a 
situation favored by the first-past-the-post system. Both 
alliances work in the interest of the country. This is what 
former prime minister Silvio Berlusconi, the leader of 
Freedom Alliance, said in an interview with a RAI radio 
news bulletin. 


As for the likelihood of supporting Prime Minister 
Lamberto Dini’s mini-budget, Berlusconi said he had 
not discussed this with the PPI leader Rocco Buttiglione, 
whom he met yesterday. However, Berlusconi added 
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that the Freedom Alliance was prepared to turn a blind 
eye and support the mini-budget, on condition that a 
deadline was set for early elections, the only way of 
overcoming the current crisis. 


Trafficking of Radioactive Materials Uncovered 


LD0803 145795 Rome RAI Uno Television Network in 
Italian 1230 GMT 8 Mar 95 


[FBIS Translated Text] Trafficking of radioactive mate- 
rials between Italy and Eastern Europe has been uncov- 
ered in Veneto [northern Italy]. An investigation is now 
under way following the killing of a businessman 
working in the tanning industry. 


[Correspondent Giovanni Stefani] Police and fire- 
fighters have been looking for two boxes thought to 
contain plutonium. They are looking in the river Adige, 
near Belfiore, in the province of Verona. A man named 
as Nicola Tedesco, 30, an engineer from San Bonifacio, 
said he threw the boxes into the river. Tedesco yesterday 
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stabbed to death a friend, Paolo Beltrane, also 30, from 
Azzignano in the province of Vicenza. The killing took 
place in San Bonifacio. The killer was caught yesterday 
evening in Gorizia [near the border with former Yugo- 
slavia}]. He was trying to reach Bulgaria, where he is a 
resident. 


At first sight the killing was regarded as belonging to the 
world of tanning. Then the news emerged of trafficking 
in radioactive substances between Italy and Eastern 
European countries. The killer and the victim worked as 
courier and dealer respectively. Water tests carried out 
overnight in Verona show that the Adige river has not 
been contaminated. Therefore, no danger so far. 


We have just heard that both the killer and the victim, 
together with three industrialists from the Vicenza area 
are under investigation for illegal trafficking of uranium. 
The investigation is being carried out by the police in 
Thiene, near Vicenza. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














FBIS-WEU-95-046 
9 March 1995 


U.S. State Department Report Refuted 


95P20587A Lisbon SEMANARIO in Portuguese 18 Feb 95 
p 68 


[FBIS Translated Text] The Ministry of Defense refuted 
a report by the U.S. State Department affirming that 
Portugal is among the countries that export anti- 
personnel mines. 


According to the Ministry, the sole state company man- 
ufacturing explosives, the SPEL, made only two exports 
to Latin American countries, in 1985 and i988. The 
value of these exports was estimated at less than one 
million contos. 


The SPEL stopped manufacturing mines in 1976, 
despite the fact they still figure on its export catalogue. 
According to SPEL director Mendonca dos Santos, “the 
mines that still exist are either in the army’s arsenal or in 
Africa, where we sent thousands of them in the 1970's, 
and which were never recovered. These mines may have 
been stocked in warehouses, used, and resold.” 


From 1984 to 1992, the SPEL exported explosives 
valued at almost 4 million contos to countries as varied 
as Germany, Burkina Faso, Saudi Arabia, and Belgium, 
besides Iran and Iraq in the war between these two 
countries. 


Canada To Jeopardize ‘Portuguese Fisheries Sector’ 
BR0803 142895 Lisbon DIARIO DE NOTICIAS in 


Portuguese 5 Mar 95 p 26 
[Unattributed report: “Waters Without Freedom”’} 


[FBIS Translated Text] The Canadian Government has 
prohibited Portuguese and Spanish fishing boats from 
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fishing for halibut off Newfoundland, even outside Can- 
ada’s 200-mile economic exclusion zone. This step aims 
to prevent excessive catches. 


“We are taking this step,” Canadian Fisheries Minister 
Brian Tobin explained, “to prevent halibut from being 
overfished by boats from the European Union [EU] 
outside our 200-mile zone.” The extremely rich shoals of 
Newfoundland are only partly included in this limit. 


Ottawa did not explain how it would prevent fishing 
outside the economic exclusion zone, but a law passed 
last year makes it possible to intercept boats flying flags 
of convenience. In any case, this is the first time that 
European Union boats can be seized in international 
waters by Canadian authorities. 


The decision was made following a “war of nerves” that 
has dragged on for weeks between Canada and the EU 
regarding the matter of halibut quotas. The Northwest 
Atlantic Fisheries Organization (NAFO) awarded 
Canada 60 percent of the 27,000 tons provided for this 
year, while the EU (mainly the Spanish and Portuguese 
fleets) refused a quota of 3,000 tons. Last year 60,000 
tons were caught. The Europeans did not contest the 
resource conservation measures, but they do want an 
equitable distribution of fish quotas. 


A representative of Portuguese shipowners said to 
DIARIO DE NOTICIAS that he felt it was “illegal” to 
enlarge Canada’s intervention zone, and he was espe- 
cially concerned about the measure possibly being 
extended to include cod. Portugal is the biggest Euro- 
pean consumer of cod, which is mainly caught in the 
shoals of Newfoundland. “Canada’s enlargement of its 
intervention zone to 400 miles,” the shipowner said, 
“jeopardizes the entire Portuguese fisheries sector and 
the country’s eating habits.” 
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Fishermen Demand Government Counter 
Canadian Threat 

BR0803 142595 Madrid EL PAIS in Spanish 8 Mar 95 
p 59 


[Report by Primitivo Carbajo: “Galician Shipowners 
Seek Government's Assistance in Black Halibut ‘War’”] 


[FBIS Translated Text] Vigo—The Vigo shipowners 
yesterday demanded the government's assistance against 
Canada, which has sent warships to the North Atlantic 
international fishing grounds in order to expel from 
them the Galician and Portuguese fleet fishing for the 
black halibut (a kind of sole). The Canadian stance 
breaches international law and the regulations of the 
NAFO (the organization regulating the fisheries in the 
North Atlantic), according to the Galician shipowners, 
whose views are supported by the Xunta [Galician 
Autonomous Government] and the EU itself. 


The Canadian coercion takes the form of sending three 
patrol boats and a helicopter carrier to the fishing 
grounds. In this “black fletan war,” Canada is threat- 
ening the EU (Galician and Portuguese) boats with 
seizing them, confiscating their catches and the boats 
themselves, and fining each one 750,000 Canadian dol- 
lars (around 69 million pesetas) if they do not cease their 
activity immediately. For his part, Portuguese Minister 
of the Sea Azevedo Soares said yesterday that his country 
will not hesitate a moment to send warships to the North 
Atlantic in order to protect its fishing boats, AFP 
reports. 


The EU fisheries ministers condemned last Monday 
Canada’s conduct, which is contrary to international law 
and the NAFO’s own regulations, and legitimized in all 
its points the stance of the Galician-Portuguese fleet in 
the area. “We wish to see a response from the Spanish 
Government to the same effect,” said Jose Antonio 
Suarez Llanos, director of the Vigo shipowners’ cooper- 
ative. 


The dispute began to manifest itself in the last few 
months of last year. In February, through Canada’s 
imposition and approved by a margin of just one vote, 
the NAFO set a authorized total catch (ATC) of 27,000 
tons of halibut. This ATC allocates 16,300 tons per year 
to Canada (in previous years it fished less than 5,000), 
and 3,400 tons to the EU. In accordance with the 
NAFO’s own regulations and with detailed grounds, the 
EU objected to the agreement and set for itself an 
independent quota of an 18,630-tonne ATC, requesting 
a two-month moratorium to seek other solutions. 


Roldan Implicates Ministers in Embezzlement of 
Funds 


BR0903114095 Madrid EFE in Spanish 0833 GMT 
9 Mar 95 


[Unattributed report: “EL MUNDO: Roldan Implicates 
Several Ministers in Confidential Funds Affair’’] 
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[FBIS Translated Text] Madrid, 9 Mar (EFE}—According to 
a report published today by the daily EL MUNDO, in a 
statement made to Judge Garzon yesterday [former Civil 
Guard Director] Luis Roldan implicated Deputy Prime 
Minister Narcis Serra, Defense Minister Garcia Vargas, and 
former [interior] ministers Jose Barrionuevo and Jose Luis 
Corcuera in offences involving tise embezzlement of public 
monies as a result of the misuse of confidential funds. 


With regard to his arrest, Roldan told the judge that he 
had remained in Laos between 14 and 27 February, in 
the company of Spanish policemen. 


During his voluntary appearance before Judge Garzon, 
following his statement on the kidnapping of Segundo 
Marey, the former Civil Guard director implicated 
Rafael Vera in the indirect financing of some of the 
GAL’s [Anti-Terrorist Liberation Groups] unlawful 
activities, although he said that Vera had not taken part 
in Organizing this terrorist group. 


Roldan also stated that he had been informed of the 
payments made in Switzerland by Vera to former 
policemen Amedo and Dominguez, and that former 
National Police Director Jose Maria Rodriguez Colo- 
rado had invited him and Vera to invest their unlaw- 
fully-obtained money in Epicasa, a company owned by 
his family. 


The former Civil Guard general director asserted that 
Deputy Prime Minister Narcis Serra and Defense Min- 
ister Garcia Vargas instructed him and gave him money 
to investigate [financier] Mario Conde’s business and 
private activities, an investigation which resulted in the 
so-called “Crillon report.” 


The above-mentioned daily adds that on several occa- 
sions Roldan told the judge that [Prime Minister] Felipe 
Gonzalez “was aware of everything.” 


Attorney General Discusses ‘Administrative 
Extradition’ 


95ES0143A Madrid EL PAIS in Spanish 2 March 95 p 15 


[Article by correspondent B. De la Cuadra: “Attorney 
General Says Agreement Will Not Hamper Case”’] 


[FBIS Translated Text] Madrid—Carlos Granados, the 
nation’s attorney general, feels that “the hypothetical 
judicial merit” of the conditions for the so-called admin- 
istrative extradition of the former Civil Guard director, 
which he learned of through the press, “will not affect the 
questioning of Luis Roldan or the current preliminary 
inquiries that are being conducted into the facts without 
establishing the nature of the crimes which may be 
involved. Thus, there is no reason to restrict the ques- 
tioning.” Granados acknowledged that both the judge 
and the prosecuting attorney “will have to get involved 
when the time for prosecution or indictment comes.” 
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In response to questions from newsmen at a gathering 
organized by the dean of Madrid attorneys, Luis Marti 
Mingarro, the attorney general stated that he had learned 
of the extradition documents through the press, inas- 
much as the minister of justice and interior, Juan 
Alberto Belloch, had not informed him. Granados added 
that the prosecutor, who has always been involved in the 
case, was informed, as was the judge. “It would have 
been odd if the attorney general had found out before the 
court.” 


As to the validity of Roldan’s extradition, the attorney 
general asserted that it would be looked into by his 
office’s technical legal departments; he did not rule out 
that the conditions set by the Government of Laos may 
not be binding on the Spanish judiciary. 


Granados said that he wanted to be “very cautious” 
about the matter and admitted that there are “few 
precedents.” For instance, in the case of businessman 
Jose Maria Ruiz-Mateos, whom the German Govern- 
ment turned over, an official extradition request had 
previously been made, which was not the case with the 
former director of the Civil Guard. 


Dissimilarity and Reciprocity 


Assuming once again that the Laotian Government’s 
restrictions on Roldan’s prosecution will apply in some 
way, Granados explained that in the absence of an 
extradition treaty, the principles to be borne in mind are 
dual incrimination (the act is regarded as a crime in both 
countries), reciprocity, and dissimilarity of penalties. 


As for the latter, Granados cited the crime of embezzle- 
ment of public funds, which carries a 12 to 20 year jail 
sentence in Spain and a sentence of up to 7 years in Laos. 
He explained that given the common ground in the two 
codes, the Spanish court could apply Spanish law to the 
circumstances bearing on the case, although in handing 
down a sentence it would face “the ceiling of seven years 
in jail.” He explained likewise with respect to bribery, 
which carries a sentence of up to six years in Spain and 
up to five in Laos. In any event, he stated that even if 
Spain feels bound by this form of extradition, the crimes 
and the penalties therefor are serious enough to justi 

pretrial detention. ; 


Francisco Paesa’s Role in Extradition Analyzed 
95ES0143B Madrid EL PAIS in Spanish 2 March 95 p 17 


{[FBIS Translated Text] Madrid—Francisco Paesa cele- 
brated his most profitable birthday ever last Tuesday. 
His 59th birthday began with the culmination of his 
most brilliant operation: the arrival of Luis Roldan in 
Spain. The government now has the former director 
general in jail but has been criticized for concealing the 
terms under which the fugitive was turned over. The 
former chief of the Civil Guard managed to impose 
certain conditions, but he is now in jail. The real 
beneficiary is Paesa. So far he has been treated kindly in 
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the courts and has kept hundreds of millions of pesetas 
from his untold fortune out of harm’s way. 


The “Roldan scandal” began sullying Paesa in the spring 
of 1994. The Spanish police started getting information 
on crossed accounts with Roldan, arms purchases in 
Angola involving both of them, sales of jointly owned 
real estate...The police came to suspect that Paesa had 
collaborated in Roldan’s escape. 


By then the police already knew that strange phone calls 
had been made from Paesa’s apartment on Martignac 
Street in Paris to Argentina, one of the countries in 
which they thought Roldan might be hiding. 


Seeing that the police and judicial encirclement could 
well tighten around him, Paesa took the initiative. The 
first move came just after 20 October 1994. The police 
received a tip that someone living in Paris was prepared 
to cooperate in the search for Roldan. 


Police officer Juan Antonio Gonzalez recounted the 
meeting thus: “A man who turned out to be Francisco 
Paesa showed up in a Paris hotel room that the contact 
had previously reserved and told the police that he had 
in his possession certain documents of interest to the 
investigation.” 


The agents asked Paesa to turn the documents over to 
the courts. “The rest of the meeting focused on his 
relations with Roldan and where he might be.” 


Paesa’s contacts with the police have had their ups and 
downs, partly in response to the progress made on the 
fronts of the investigation into him. The penultimate 
round came in January, when Paesa not only provided 
leads about Roldan but also contacted him in an effort to 
convince him that they should work out arrangements 
under which he could turn himself in and submit to 
arrest. 


As a preliminary step, Paesa got certain guarantees that 
he would not be hounded either by the police or the 
courts; he was also able to put much of his fortune in a 


safe place. 


Once Roldan had been “softened up” (according to 
police sources, he too had time to squirrel away a good 
chunk of his assets), Paesa’s mission was to find the right 
country in which Roldan could “allow himself” to be 
caught. It had to be a country in which Paesa had 
high-level contacts so that he could take part in the 
negotiations. San Tome, Russia, Angola, Poland, France, 
Switzerland, Laos, and Vietnam are some of those coun- 
tries. In the latter two he even has commercial offices, 
according to police sources. 


Laos was the country that Paesa chose. From that point 
on (it was already February), there is a theory for 
everyone. According to some, the Spanish police found 
Roldan before he could decide whether he wanted to 
make himself available. According to others, the police 
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was informed but waited until the arrangement that 
Paesa had devised was s¢t in motion. 


There are still many unanswered questions. Roldan’s 
family says that there were only technical negotiations 
between two couritries. Roldan says that he was not 
arrested, that he gave himself up. The police, who uphold 
the informer-arrest theory, say that Roldan was in Laos 
for a meeting with Paesa to see how they could secure 
fresh funds. 


Roldan Denies Government Deal, Negotiation 
95ES0143C Madrid EL PAIS in Spanish 2 March 95 p 17 


[Article by correspondent Carlos de Miguel: “Roldan 
Denies There Was a Deal or Negotiation With Govern- 
ment™] 


[FBIS Translated Text] Avila—Jose Luis Rodriguez 
Porto, the attorney and brother-in-law of former Civil 
Guard director general Luis Roldan, has categorically 
denied that a deal was made in connection with the 
fugitive’s arrest. “In light of the various reports that have 
appeared in certain media,” the attorney said, quoting 
Roldan, “he has told us that he wants it made absolutely 
clear that there has been no negotiation, deal, or conver- 
sation of any kind with the Spanish Government.” 


“At the same time,” Rodriguez Porto added, “he has 
told us as well, and this is also an assessment that we 
attorneys have made, that the procedure under which 
Mr. Roldan was placed in the custody of the Spanish 
judicial authorities was conducted with complete and 
scrupulous respect for international law. Accordingly, 
both Mr. Roldan and we as his attorneys are completely 
calm,” said the attorney for the former Civil Guard 
director. 
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Rodriguez Porto, an attorney from Orense and brother 
of Roldan’s wife, Blanca Rodriguez Porto, left Bneva 
Prison in Avila at two in the afternoon yesterday after 
visiting its new inmate. Rodriguez Porto was accompa- 
nied there by Madrid attorney Agustin Guardia. These 
two, plus Orense attorney Jorge Temes, make up 
Roldan’s legal team. 


Jose Luis Rodriguez Porto visited this prison as his sister 
Blanca’s attorney when she was being held there last 
year. 


Attorneys Calm 


Roldan’s attorney chose not to comment on the details 
and strategy of his client's defense case, although he did 
say that the team of lawyers was “absolutely calm in 
terms of the legal assessment that could be made of the 
entire procedure by which he was placed in judicial 
custody.” 


Roldan’s family is also taking his arrest calmly, Rod- 
riguez Porto said, because this is a positive situation. “At 
least from the personal standpoint of the people 
involved, it means that the uncertainty about his phys- 
ical integrity and all of the rumors have been dispelled. 
The only thing that he has asked of us is to defend him as 
well as we can,” his attorney said in conclusion. 


At noon yesterday Blanca Rodriguez Porto, Roldan’s 
second wife, made one of her periodic appearances at the 
Orense police court since she was placed on parole, F_J. 
Sarria reports. Blanca Rodriguez, accompanied by one of 
her attorneys, Jorge Temes, drove from her family home 
in San Lazaro Park in downtown Orense to the Hall of 
Justice. She declined to make a statement as she 
departed. 
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UN Summit Divided Over 20-20 Aid Proposal 


BR0903110195 Copenhagen POLITIKEN in Danish 
8 Mar 95 p 10 


[Article by Ole Damkjaer: “20-20—the Tricky Num- 
bers”} 


[FBIS Translated Text] Japan and the United States 
appear to be on the way of giving in on one of the 
summit’s most important issues—the question of the 
poorest developing countries’ debt. Development Min- 
ister Poul Nielson (Social Democratic Party) said that it 
is very likely that the EU will side with a Japanese- 
American proposal. The idea is to raise up the question 
of multilateral debt—but no more in the first instance— 
and leave the door open for remitting more than 67 
percent of the debt that is weighing on the most indebted 
low-income countries in the Third World. The proposal 
is very close to an earlier EU initiative on the debt 
problem of developing countries. 


Apart from the debt problem the EU countries strongly 
disagree about how they should approach another of the 
most explosive subjects at the social summit: the pro- 
posal that the rich countries should set aside 20 percent 
of their development aid for social purposes (and less to 
highways and other infrastructure which normally gen- 
erate nice orders in the donor countries), if the devel- 
oping countries in return spend at least 20 percent of 
their national budgets on projects that benefit the 


poorest people. 


The United Kingdom, Sweden, Finland, and to some 
degree the country currently holding the EU presidency, 
France, oppose the so-called 20-20 principle. The four 
countries do not believe that the principle is “practically 
feasible” since it is difficult to agree on what exactly can 
be defined as social development. 


The Netheriands, on the other hand, is pushing this 
proposal. “Dutch Development Minister Pronk sees it 
almost as a must,” said a source in the Danish delega- 
tion. 

The other 10 [as published] EU countries, among them 
Denmark, are lukewarm. They support giving — 
priority to the developing countries’ social 

but do not believe that i vial eesenemnntanas nent 
for the effort. 


“It is doubtful whether the EU countries can reach a 


common stance,”” Development Minister Poul Nielson 
said yesterday morning [7 March]. 


Compromise on the Way 


However, POLITIKEN has learned from a centrally 
placed EU source that perhaps there is an EU compro- 
mise on the way. The proposal amounts to including the 
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figures 20-20 in the summit declaration but that in 
return it be clearly defined what the 20 percent will be 
spent on. 


Here the EU presumably will use paragraph 36 in the 
action program for social development that will be 
adopted at the summit. The paragraph lists 14 concrete 
areas in which the countries are obliged to “satisfy the 
basic needs” of ai/ their citizens. Among other things, 
access to primary and secondary education, health care, 
and medical treatment. 


The core of the EU proposal is that it expands the area 
that can fall under the 20-20 principle without watering 
it down completely. 


Divided Developing Countries 


Whgen it comes to the 20-20 principle, if the proposal 
goes through the EU countries could, for example, give 
aid for a highway in a developing country because the 
road is necessary if more children are to be able to get to 
school. 


Norway supports the 20-20 principle. So does the United 
States which, however, would rather avoid setting any 
definite figure. Japan has kept a low profile but will 
probably support the principle, a source in the Danish 
delegation said. 

Fortunately for the EU, the 132 developing countries in 
the so- called G-77 group are also divided on the 
question of the 20-20 model. 


The poorest of the developing countries in Africa will 
probably be able to accept the principle—in the hope 
that they in this way can get a bigger share of the rich 
countries’ foreign aid funds. 

The wealthier developing countries, such as India, for 
example, see the 20-20 idea as interference in a country’s 
right to national self-determination. India’s argument is 
also that it already uses more than 20 percent of its 
national budget for social purposes. Together with many 
other developing countries India also believes that the 
quarrel about the 20-20 model is a smoke screen hiding 
the fact that the great majority of the industrial countries 
have far from lived up to the decades-old promise to give 
0.7 percent of their gross national product to the devel- 
oping countries. 

“The other countries say that they are now ready to 
negotiate. This is an indication that they have one or two 
things to propose. But the EU is not ready and that puts 
us in a rather awkward position because the EU has 
otherwise taken the initiative in the summit negotiations 
so far,” an EU source said. 

NGO Summit Near Accord on Alternative 
Declaration 


BR0903105395 Copenhagen POLITIKEN in Danish 
8 Mar 95 p I! 


[Report by Flemming Christiansen: “Alternative Paper 
on the Way—Close to Agreement on NGO Final Docu- 
ment”’] 
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[FBIS Translated Text] A showdown with a growth 
philosophy and an unregulated market economy. 
Tougher progressive taxation of the rich. More efforts in 
the renewable energy sector. Openness and democracy at 
the World Bank. 


These will probably be some of the main demands in the 
joint declartjon that will emerge from the summit on 
social development of NGO's [nongovernmental organi- 
zations} being held at Holmen in Copenhagen. A decla- 
ration that will be a radical alternative to the final 
document that the government leaders and heads of state 
will sign this coming weekend at the official UN summit 
held at the Bella Center. 

Over the last few days a drafting committee has been 
meeting at the headquarters of International Coopera- 
tion on the Borgergade in central Copenhagen where it 
has been attempting to fix the wording of the alternative 
Copenhagen declaration. And this evening Vegard Bye, 
who is responsible for the day-to-day management of the 
Norwegian organization for developing countries and 
the environment, Forum, was able to teil POLITIKEN 
that “we have made surprisingly good progress.” His 
gucss is that a final document from the grass-roots 
summit could be published on Thursday [9 March] or 
Friday. 


Two Thousand Must Agree 


“The private organizations do not normally have a 
reputation for finding it easy to agree, but this time I 
believe we will easily do so,” Vegard Bye said. 


According to Vegard Bye, trying to influence the final 
document from the official UN summit is not the main 
aim. Instead our objective is to let the world know “how 
the general public views the problems facing our planet.” 


One criticism has been that the 2,000 private organiza- 
tions meeting at Holmen together form an disharmo- 
nious and deafening clamor of voices that will be unable 
to reach a consensus on anything at all. However, that is 
precisely what they are trying to do. 


Apart from Norway's Forum, the network of organiza- 
tions includes names such as Eurostep, Third World 
Network, Dawn, and Friends of the Earth which spon- 
taneously hit upon the idea of writing an alternative final 
declaration in Copenhagen. 


The Oslo Document 


The group is casting a sidelong glance at a document that 
was adopted in Norway one month ago: The Oslo Fjord 
declaration. According to Vegard Bye, parts of the 
Copenhagen declaration will be inspired by this docu- 
ment. 


The Oslo Fjord declaration was adopted by ministers 
from Cuba, Eritrea, Haiti, South Africa, Palestine, and 
Vietnam, among others. And an international panel of 
experts and people representing various organizations 
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had a hand in formulating the declaration—under the 
leadership of Salvadoran presidential candidate Ruben 
Zamora. 


The Oslo Fjord declaration stated that “the neoliberal 
market system has failed as a universal model for devel- 
opment,” because it leads to massive inequality and 
unemployment. 

The declaration made in Norway, which is now serving 
as a model for the Danish grass-roots declaration also 
advocates land reforms. And it also states that when 
governments are poor they are unable to protect the 
environment. For this reason alone the international 
community has an interest in helping the developing 
countries to their feet economically, to make them 
capable of solving their own environmental problems. 


The Oslo Fjord declaration also states that the World 
Bank and the internationa! trade organization WTO and 
other bodies that play a part in regulating the economies 
of developing countries, should be subject to tighter 
controls. According to the Oslo Fjord document, the 
developing cou cs have far too little influence over 
these vast organ: :«\ons. And the World Bank's demand 
to the developing countries for a free market economy is 
contributing to creating destitution and social exclusion, 
because individuals are not protected. 


Conservatives, SDP Praise Liberals on EU Stand 


95EN0143A Copenhagen BERLINGSKE TIDENDE in 
Danish 2 Feb 95 p 6 


[Article by Frans Ronnov: “Liberals Praised for Mod- 
erate Signals on European Union") 


{[FBIS Translated Text] The Conservatives, the Social 
Democrats, and the Socialist People’s Party (SF) all 
praised the Liberals for the party's new, more moderate 
signals on the European Union (EU). However, it was 
chiefly the party's “tone of voice” that prompted the 
positive remarks. 

The Liberals and the Conservatives are moving toward 
each other on European policy, previously one of the 
areas on which the two parties disagreed. “They have 
greatly moderated their tone. It is entirely different from 
the one we heard in earlier signals,” Conservative EU 
spokesman Kent Kirk said after reading through the 
Liberal Party's new EU initiative. 

As BERLINGSKE TIDENDE reported Wednesday [1 
February], the Liberal move sets the stage for the EU to 
relinquish power in several areas, and the party now 
thinks that “the EU has acquired the form it should 
have.” 


On the other hand, the party maintains that the four 
Danish EU reservations should be repealed and that the 
European Parliament should have more power. “The 
Liberals are much more realistic than they were before,” 
Kirk said. He considered it especially positive that the 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











FBIS-WEU-95-046 
9 March 1995 


Liberals no longer talk simplistically about reducing the 
influence of the smal] EU countnes. 


“On the whole it is good that the Liberals and Conser- 
vatives now lie clos: together on European policy. That 
sirengthens Danish nonsocialists’ chances of acquiring 
maximum influence over Danish EU policy,” Kirk said. 


SF group chairman Steen Gade also detected a new, 
“more moderate tone”: “Something has happened. The 
Liberals’ new emphasis is closer to the tone of the 
national compromise. This is not the voice of Uile 
Ellemann-Jensen. It is not the provocative style he uses,” 
Gade said. But he noted that the Liberals still want to get 
rid of the Danish EU reservations, and he was surprised 
that the party did not reject reducing the influence of the 
small EU countries more clearly. “That can never be in 
Denmark's interest,” he svid. 


Social Democratic EU spokesman Ove Fich also 
detected a new line. “There are quite a few correct 
signals in the proposal. Where some of the most impor- 
tant points are concerned, namely expanding the EU, 
openness, democracy, and the principle of local 
authority, their views are quite similar to ours,” Fich 
said. “There is a foundation for sensible talks. But the 
Liberals still put far too much emphasis on the four 
reservations. They must understand that this is not what 
the government conference is about.” 


Although the proposal was passed by the Liberal 
Folketing group on Tuesday without any problems, it is 
nut yet the party's official policy in a purely definitional 
sense. “But the proposal describes our attitudes pre- 
cisely, said Charlotte Antonsen, the party's EU spokes- 
person. 


Five Percent of Workers in Leave Program 


95SENO134C Copenhagen BERLINGSKE TIDENDE in 
Danish 20 Jan 95 p Ill § 


[Unattributed article: “140,000 Used Leave Program in 
1994"} 


[FBIS Translated Text] The Leave Program was a big 
success in 1994 when 5 percent of the labor force chose 
to avail themselves of the offer in order to have more 
time with their children or for education. The Labor 
Market Board expects that interest will taper off in 1995 
after a number of restrictions are imposed. 


A total of 141,026 Danes were granted leave status 
during 1994. This corresponds to approximately 5 per- 
cent of the labor force. 


The most popular form of leave was for child care, which 
80,000 Danes (57 percent) took advantage of in 1994. 
Some 34 percent took leave in order to pursue educa- 
tional goals, while only 10 percent sought sabbatical 
leave, the Labor Market Board reported. 
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The program has yet to impact men to any great extent. 
Only one out of five leave grants went to men. And in 
every 10 applicants who sought leave for child care in 
1994, only one was a man. 


The Labor Market Board expects that a series of restric- 
tions placed upen the leave program during 1994 will 
cause the number who app!y for leave to fall in 1995. 


Many fewer famuises with children will be able to afford 
to have one family member on child care leave in 1995. 
Allocations for the program fell in November of last year 
from 80 to 70 percent of wages, and in April it will be cut 
an additional 10 percent. Many families cannot afford to 
ignore these cutbacks. 


The sabbatical law was also altered during 1994, which 
meant that people hoarded their sabbatical time in the 
second half of last year. Many fewer requests were 
expected this year. 


New Spaces 


On the other hand, Vice Director of the Labor Market 
Board, Lisbeth Lollike. was pleased that there would be 
more spaces for educational leave of absence in 1994. A 
sampling of 368 participating Danish businesses made in 
the first half of 1994 showed that 73 percent of the 
employment positions were reoccupied by people on 
educational leave. The number is definitely higher than 
expected. A bottom figure of 50 percent had been 
established in advance for the number of replacements 
of peopie on educational leave. 


With regard to the groups that were granted leave in 
1994, 45 percent were unemployed, 53 percent were 
wage earners, while 2 percent of self-employed requested 
leave. 


Currently, 79,000 Danes are on leave—corresponding to 
almost 3 percent of the labor force. 


Transfer Payments Growth Threateus Welfare 


95EN0134A Copenhagen BERLINGSKE TIDENDE in 
Danish 19 Jan 95 p 1 
[Article by Iver Hoj: “Researchers: Welfare State 
Wobbly”} 


{[FBIS Translated Text] Government spending for 
transfer payments is exploding. “Something must be 
done,” said Director of Research Henrik Christoffersen 
of the County and Municipal Research Center (AKF), 
who suggested, among other things, subsidized wages. 


The legislators must cut back on the number of Danes 
receiving transfer payments. Otherwise, the welfare state 
will 

According to an analysis conducted by Christoffersen, 
spending on transfer payments in the past 20 years has 
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risen from 10 percent to 20 percent of GNP. Currently, 
almost a million Danes receive some kind of public 
assistance. 


“We have lost control over the growth of transfer pay- 
ments,” said Christoffersen. 

The explosive growth ts due largely to increased unem- 
ployment in this period. But also because spending on 


pensions, housing subsidies, and the leave program has 
risen faster than tax revenues. 


The funds to finance transfer payments are acquired 
through cutbacks im other public services. 


“We have become a society which is much more clearly 
divided into those who provide and those who are 
provided for. Ii is a fundamental problem of our socicty 
sat we today have so many receiving public assistance. 
And not only economically, those who are being pro- 
vided for are about to become a majority. If we do not 
turn this development around now, some very serious 
conflicts will arise that will throw the welfare state into a 
deep crisis.” said Christoffersen. 

The research director believed that the limits of the 
“romantic Danish Robin Hood society” have been 
reached: “The Danes who pay the bill for the growing 
number of citizens receiving public assistance may not 
want to do thai much longer.” 


“To be sure, we are a socially aware nation. But we are 
also pragmatists who say: What am | getting out of this? 
But if we do not do something now, those provided for 
could soon manifest a political majority, such as in the 
EU referendum, and thereby bring chaos and paralysis to 
the political system.” 


The research director will present his analysis today at 
the Conference on the Elderly, which is concerned with 
older people in the future. 


He is aware that legislators are in the process of reducing 
the size of transfer payments through the elimination of 
the early retirement program and by cutting the leave of 
absence program back radically. Beyond this, Christof- 
fersen feels that subsidized wages for youth entering the 
job market will remove many from passive assistance. 


Fewer Illegal Asylum Seekers Come From Sweden 


9SENO132D Copenhagen BERLINGSKE TIDENDE in 
Danish 11 Jan 95 p 2 


[Report from RITZAUS BUREAU: 
Over legally to Denmark”) 


[FBIS Translated Text] Padborg—The stepped up pass- 
port control on the ferries operating between Sweden 
and Grenaa and Frederikshavn have halted the traffic in 
asylum seekers attempting to go from Sweden through 
Denmark to Germany, says Radio Syd, the Danish radio 
station in southern Jutland and northern Schleswig. 
During all of 1994 police at Padborg, who watch the 


“Fewer Coming 
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three biggest Danish border crossings and the sur- 
rounding area, caught 242 foreigners trying to cross the 
border illegally into Germany. The previous year that 
number was 661. 


Finland 


Structure of Finnish-Estonian Trade Examined 


954K0470B Helsinki KAUPPALEHT] in Finnish 
4 Jan 9S p 6 


[Article by Seppo Tuomi: “Finnish-Estonian Trade Is 
Fundamentally ing, Logic of Relative Competitive 
Edge Is Not Working yet Either”) 


[FBIS Translated Text] In their study, “The Potential 
and Relative Advantage of Finland's Trade With the 
Baltics,” researchers Mika Erkkila and Mika Widgren 
estimate that trade between Finland and Estonia will be 
fundamentally changing from what it is at present. 


The reason for the change is that the Estonian economy 
is improving and the country’s foreign trade is going 
through a period of relative competitive advantage over 
{other] national economies and of reciprocal trade. 


First, the logic of a relative competitive edge—that is, 
that old rule of economics that in the long run countries 
trade in those products with which the countries in 
question have a relative edge as compared with others— 
must be increasingly followed in trade between Finland 
and Estonia. 


As concerns Finnish exports to Estonia, this logic means 
that the relative percentages of exports of, for example, 
paper, cardboard, finished lumber, telecommunications 
products, and ships should be increased and that the at 
present abnormally high percentages of fuel oil, gasoline, 
and diesel oil exports should be reduced. 


Oil product exports accounted for a total of 12 percent of 
the value of all exports in 1992; that is, they constituted 
the biggest category of products, generally much bigger 
than in Finland. 


By the same logic, we have to also reduce the percentage 
of the export value of used cars. In 1992, used cars were 


Finland's fifth largest export product. 


According to the researchers, the logic of the competitive 
edge has already worked better with Finiand’s imports 
and with its exports. 

The researchers consider a poorly trained work force to 
be a competitive advantage for Estonia, from which it 
follows that exports of, for example, textiles, shoes, and 
certain food items to Finland should be increased. 


Finland also buys furniture, timber, and scrap from 
Estonia. 
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There is also a highly trained work force in Estonia, but 
30 far at least the fact that Estonia cannot exploit them 
protects Finland's competitive edge. 


ADP programmers, for example, have been coming to 
Finland to work. 


At some point in the 21st century, the importance of the 
principie of relative advantage will diminish and, 
according to the researchers, this 1s why trade between 
Finland and Estonia will change into reciprocal trade. 
which is the kind that the EU countrnes, among others, 
engage in with one another. 

Reciprocal trade means tha‘ countnes that have devel- 
oped in a similar manner buy products produced by the 
same industries from cach other, that ts, each country 
makes cars, for example, and they buy them from each 
other. 


trade accounts for 70 percent of the total 
value of trade between Finland and Estonia. It 
accounted for only 16 percent of trade between Finland 
and Estonia in 1992. 


“Trade Beyond Its Potential” 


According to the researchers, the volume of Finnish 
exports to Estonia has been greater than the potential for 
them, which means a slowdown in the growth rate for 
them in future. 


Finland will have more competitors and Estonia's own 
production will also increase. 
Finnish exports to Estonia accounted for about 2 percent 


of all Finnish exports in 1994 or, accorcing to the 
researchers, relatively more than ever. 


According to the researchers, the reasons for the success 
of Finnish exports have been Finland's location, the lack 
of competition, Estonia’s own poor supply situation, the 
demand for used products, Finland's export subsidies for 
agricultural products, and the cultural tres between the 
two countries, among others. sv 


Sweden 


Bildt Proposes ‘Nordic Reaction Force’ 


9SENO0148A Stockholm SVENSKA DAGBLADET in 
Swedish 1 Feb 95 p 9 


[Article by Sune Olofson: “Bildt Proposes Nordic Peace 

Force] 

[FBIS Translated Text] The Moderate Party leader is 

skeptical about national peace units. He believes in coop- 
‘ating on the fighter bomber reconnaissance plare. 


The Nordic countries ought to test the possibility of 
forming a joint Nordic peace force that could be com- 
manded by the United Nations, the West European 
Union, or NATO. 


NORDIC COUNTRIES 3s 


Moderate Party leader Carl Bildt put forward this pro- 
posal on Tuesday [31 January] in an address to the 
People and Defense's national conference in Salen. 


New Dimension 

“I am aware that the Nordic countries have differing 
lenis! mgt sioation tn 
operations, but the force should also provide Nordic 


have help from outside in a war.” 


“One day, if we choose to move from neutrality to 
membership in an alliance, that step will be taken 
because we deem it to be in Sweden's and in European 
cooperation’s interest.” 


Alliance Discussed 


Bildt made it clear that currently he does not see any 
reason to join an alliance and he does not want to bring 
back the “double bookkeeping” Sweden engaged in 
during and after World War II. 


“As long as we are able and willing to develop our own 
national defense, then it is much better to be able to 
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stand on our own two feet. But if we do not manage to do 
this, then we should discuss it openly and decide on 
jomung an alliance.” 

Bildt believes Sweden should take more steps to enter 
into European defense industry cooperation. “Our small 
series of high tech defense systems are getting to be too 
expensive,” said Bildt, who maintained that he is 
expecting a third series of fighter bomber reconnaissance 
39 Gripens, approximately 140 beyond the 140 already 
ordered. 


Regarding the Moderates’ future participation in the 
defense working group, Bildt gave no clear response. He 
believes the government has shut the door despite saying 
that the door is still being held open for the Moderates. 


Parliament To Debate EU Issues for 1996 


9SENO148B Stockholm SVENSKA DAGBLADET in 
Swedish 3 Feb 95 p 12 


[Article by Monica Bjorklund: “Answers on European 
Union Issues Delayed; Sweden's Positions To Be Estab- 
lished by Year's End at the Earliest™] 


{[FBIS Translated Text] The Swedish Government will 
not take a position on the European Union [EU]'s future 
issues before the end of 1995 at the earliest. The issues 
will first be debated in an orderly fashion between and 
within the parties. 


So stated Europe Minister Mats Hellstrom yesterday 
when he presented the government's decision to estab- 
lish a parliamentary committee before the EU govern- 
ment conference in 1996. 


The committee, under the chairmanship of Riksdag 
member Bjorn von Sydow (Social Democrat), will pre- 
pare reports, set up seminars and hearings, encourage 
debaters, and come up with final analyses, all with a view 
toward propelling the Swedish debate on the future of 
the EU. The EU committee is to work throughout all of 


1995 at the very least, perhaps longer. 


“It 15 important that we have a broad, general debate,” 
Hellstrom said. Ore of the shortcomings of the Maas- 
tricht agreement was that it was put together in a very 
secretive way. 


Preparations Going Slowly 


Hellstrom does not think there is any rush to establish 
Swedish positions in advance of the EU government 
conference. “It is better that we first discuss the Swedish 
line in an orderly fashion.” 


He estimates it will take a while before the governments 
in the other EU countries lock in their positions, maybe 
well into 1997. Preparations for the government confer- 
ence are moving slowly and for that reason it is possible 
it will not be over in 1997. 
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Expanded and Intensified 


How extensive and sweeping the 1996 government con- 
ference about the EU's future will really be is still far 
from settled. “There is much concern that the conference 
will barely reach cruising speed, that there will be too few 
issues addressed,” Hellstrom said. On the one hand, the 
future expansion eastwards of the EU will exert pressure 
on the negotiators to come up with a more sweeping 
overview. With more than 25 members in an organiza- 
tion designed for six, institutional changes are necessary. 
One of the issues in 1996 will be the extent to which the 
EU's decisions will be made by majority decision or 
whether cach country should have veto power. Where 
security and foreign policy are concerned, Sweden's line 
is that the EU countries should have veto power. “On the 
other hand, one of the big issues at the government 
conference will be how best to implement foreign policy 
actions,” Hellstrom said. 


The issue of the East European expansion will be dis- 
cussed at the government conference. Sweden's line is 
that EU cooperation should be both expanded and 
intensified at the same time. “But it is not certain there 
will be sympathy for this view,” Hellstrom said. Many 
countries want to implement intensification first and 
then stari oegotiations with the future new members. 


He repeated that East Europe must start to adapt its 
economies now “so that at some point in the future they 
will be able to deal with competition on the big common 
market.” At the same time the EU must be open to 
imports of manufactured products, textiles and clothing, 
and steel and agricultural products from the east. 


“There will certainly be lengthy transitional periods for 
the East European countries where EU membership ts 
concerned, but this way they won't be too long and there 
won't be too many different speeds.” 


Export Prospects for New Submarine 


9SENO148C Stockholm VECKANS AFFARER in 
Swedish 30 Jan 95 p 50 


[Article by Calle Ericsson: “Will Foreign Countries 
Rescue Kockums? New Submarine Presupposes Both 
Exports and Cooperation Within the Nordic Area™} 


(FBIS Translated Text] On Thursday [2 February] the 
first submarine in the Gotland series will be launched in 
Malmo. The series includes three submarines that will be 
delivered to the Swedish military between now and 
1998. The deal involves a total of approximately 3 
billion kronor, including spare parts and training. 


The Gotland series is a major deal for the manufacturer, 
the Celsins-owned firm of Kockums. But at the same 
time it could be the last totally Swedish submarine. The 
planned successor, whose project name is Submarine 
2000, presumably presupposes a joint Nordic project in 
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which the defense industries in Sweden, Norway, Den- 
mark, and Finland will share the development and 
manufacturing. At the end of 1994 the Nordic defense 
ministers signed a framework agreement for cooperation 
on defense materiel in which one of the possible projects 
was a new submarine. 


Even if the major decisions pertaining to Submarine 
2000 are taken in the next few years, future manufacture 
lies after the turn of the century. Kockums thus needs 
other orders in order to fill in the capacity gaps in its 
plants so as to maintain its developmental competence. 


For that reason the company must bring back home at 
least one export order during the next few years. And 
Kockums views the Gotland series as one such platform 
for a new export initiative. The company has stated that 
the Gotland is the world’s most modern non- 
nuclear-powered submarine, it being, among other 
things, the first to have Stirling machinery that is not 
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air-dependent as standard equipment. That means it can 
spend weeks under water without coming up for air. 


To better satisfy the export market's demands, Kockums 
has also used its own money to give the Gotland a higher 
performance level than required by the Swedish pur- 
chaser. For example, the submarine can descend to a 
depth of over 200 meters. 


Since Kockums brought the big Australian order back 
home in the 1980's, they have found it difficult to attract 
new customers. Last year the company lost out on a 
major deal in Pakistan, and French submarines were 
bought instead. 

Kockum’s market is primarily in southeast Asia. Thai- 
land and Malaysia have shown interest in Kockum's 
submarines. But the competition is cut-throat and every 
big arms deal requires whole-hearted support from the 
seller country’s government. The question is whether 
Kockums can count on that support based on the Social 
Democrats’ divided opinion on weapons exports. 
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Mikhailidhis Satisfied With Juppe Remarks 


NC0803 183495 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1545 GMT 8 Mar 95 


[FBIS Translated Excerpt] The Governments of Cyprus 
and Greece have expressed satisfaction over the stance 
by Alain Juppe, the president of the EU Council of 
Ministers, on the provocative and threatening statement 
made by Turkish Foreign Minister Murat Karayalcin. 


In Nicosia, Foreign Minister Alekos Mikhailidhis 
expressed his full satisfaction, saying that Alain Juppe’s 
statement, which he described as crystal clear, is stronger 
than a possible written revocation of the Karayalcin 
statement. Mr. Mikhailidhis added that attention is now 
being focused on the session of the Cyprus-EU' Associa- 
tion Council, which will be held on 12 June. 


Responding to questions on Karayalcin’s threats, Mr. 
Mikhailidhis said Turkey will begin realizing that for the 
customs union to be ratified by the European Parliament 
it has to give specific proof of progress on the protection 
of human rights and on the Cyprus issue. [passage 
omitted] 


Council of Europe Liaison Office Slated for Cyprus 


NC0903 123695 Nicosia CYPRUS NEWS AGENCY in 
English 1554 GMT 8 Mar 95 


{FBIS Transcribed Text] Nicosia, Mar 8 (CNA)}—Cyprus 
will be the venue of one of two liaison offices of the 
Council of Europe (COE) to pursue projects pertaining 
to the Middle East peace process and assist economic 
and social development in the Mediterranean region. 


This was announced here Wednesday [8 March] by 
Foreign Minister Alekos Mikhailidhis during a press 
conference at the close of a two-day seminar under the 
auspices of the North-South centre of the COE. 


The meeting, entitled “Europe and the Middle East: 
Interdependence and Partnership.” was attended by 
more than 30 delegates from 18 countries and five 
international organisations. The second liaison office 
will be based in Tunis, it was disclosed. 


The North-South centre Cyprus office will aim at gath- 
ering information and collect data relating to the peace 
process and the main issues involved in this process, 
such as measures to build confidence and economic 
coopcration and partnership. 


The meeting concluded that various “concrete projects” 
reflecting the confidence building measures proposed 
and related to health care, education and training, 
among other programmes, “should be initiated prior to 
the Jericho conference as an indication of the partici- 
pants’ commitment to achieving practical results for the 
Palestinian people and the peace process as a whole.” 
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Describing the meeting as “fruitful and constructive,” 
Mikhailidhis said Cyprus wanted to “strengthen the 
channels of communication and be useful to its neigh- 
bours” and added the republic has already seni a dele- 
gation to Jericho to look into ways Cyprus can promote 
specific projects. 

Asked to identify the kind of assistance Cyprus could 
provide, the minister said this will be decided after an 
evaluation of the results of the Jericho visit and could 
include construction of medical centres and schools or 
promotion of tourism. 


Replying to questions, Mikhailidhis said the European 
Union (EU) had expressed “warm support and under- 
standing” towards Cyprus’ role as a bridge between 
Europe and the Middle East and the republic's readiness 
to assist in the peace process. 


Mikhailidhis paid particular tribute to the contribution 
of the Israeli and the Palestinian representatives at the 
seminar which, he explained, created a constructive 
atmosphere. 


In his remarks to the press, Israeli MP Eli Dayan, 
described the meeting as “very constructive and useful” 
and said the proposed projects were a “great achieve- 
ment in the process for peace.” 


He called for more European involvement in peace 
efforts and the process of reconstruction and said that 
EU monitoring of the elections in the Palestinian auton- 
omous region would be welcomed. 


Dayan welcomed the establishment of a North-South 
centre office in Cyprus and stressed the immediate need 
for infrastructure projects in the Gaza Strip and Jericho. 


Asked how Europe can help when it had failed to siop the 
killing in Yugoslavia and Chechnya, Davan said, “‘it is in 
their interest and in our interest to come and help” and 
noted that Europe had already pledged help to the 
Palestinians. 

The Palestinian representative, ambassador Mas’ud 
Ghandur, speaking in perfect Greek, said it was high 
time Cyprus played an important role in the Middle East 
process and expressed the hope that this would have 
“positive results for Cyprus as well.” Jos Lemmers, 
director of North-South centre praised “the spirit of 
cooperation” between the Palestinians and the Israelis at 
the conference and added “we need action and this has 
been the spirit of our meeting.” 


He said the proposed Liaison office in Cyprus is one 
aspect of this action that needs to be taken. 


Mikhailidhis said participants also decided to hold a 
preparatory meeting in June in Rhodes in anticipation of 
the Jericho conference, scheduled for December 1995 at 
the latest. 


The Rhodes meeting will review progress made towards 
the implementation of proposals that arose during the 
Nicosia meeting and prepare the agenda of the Jericho 
meeting. 
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The Jericho meeting will focus on democratic security, 
human rights protection and the peace process. 

The foreign minister said it was decided that a small 
delegation from the seminar will visit the European 
Union and other appropriate international organisations 
to follow up implementation of the conclusions reached 
here. 


Mikhailidhis said Cyprus will host a “Workshop on 
Prospects for Economic Development Through Regional 
Cooperation” on June 26-27 with the participation of 
Chambers of Commerce and Industry from the Middle 
East and Europe. 


It will deal with the reconstruction of the autonomous 
Palestinian territories as well as with regional develop- 
ment. 


jpatoten Aenean Corntte Sapest, Sovesynty 


7A0803 141495 Nicosia Bayrak Radio in Turkish 1130 
GMT 8 Mar 95 


[FBIS Translated Text] President Rauf Denktas has 
declared that Greek Cypriot Administration leader 
Glavkos Kliridhis does not have the right to represent 
the two communities on the island and is not the 
president of the Turkish Cypriots. Denktas commented 
on U.S. President Bill Clinton's report on Cyprus to BRT 
[Bayrak Radio and Television] today. 


Pointing out that he received the report today, Denktas 
noted that it explains the contacts in a realistic manner. 
Denktas recalled that in one section of the report, 
Kliridhis is referred to as the president, adding: Kliridhis 
is not the president of Cyprus. He does not have such a 
right nor such a mandate. 


Denktas stressed that Kliridhis does not have such a title 
either in the 1960 ts or in the Constitution, 
which was drafted on the basis of these agreements and 
which the Greek Cypriots claim is not longer valid. 
Those who approach Cyprus in this way have never 
assisted us in solving the Cyprus problem and can never 
help us in the future, Denktas stated. 


Denktas noted that if a federation is to be established 
with the Greek Cypriots one day, the two sovereign 
peoples---the two sovereign sides—will make up the 
greater sovereignty of a federal or confederal establish- 
ment by transferring some of their own rights and 
authorities to the common state and government. He 
added that the founding sovereign peoples’ own sover- 
eignties will continue. 


CYPRUS 


Denktas on Greek Reaction to Karayaicin 
Remarks 


TA0803 181495 Nicosia Bayrak Radio in Turkish 1630 
GMT 8 Mar 95 


[FBIS Translated Text} President Rauf Denktas has said 


intcgration of the Turkish Republic of Northern Cyprus 
{[TRNC] and Turkey. 


Denktas noted that reports are spreading that Greece 
will launch new initiatives to obstruct Turkey's path to 
the EU following a statement by Murat Karayalcin, 
Turkish foreign minister and deputy prime minister, 
who said that if only the Greek Cypriots are accepted 
into the EU under the guise of the Cyprus Government, 
then Turkey will integrate with the TRNC to the same 
degree. 


If Greek Cypriot accession to the EU constitutes enosis, 
then our integration with Turkey will be along the same 
lines, Denktas declared, adding that membership in the 
EU has various conditions. Stressing that there is no 
question of eliminating the TRNC, Denktas noted, how- 
ever, that the Greek Cypriots are showing their ugly face 
by distorting the issue and trying to deceive the public. 


Denktas explained that in various statements, Turkey 
announced the following: The TRNC exists. If you 
attempt to accept the Greek Cypriots as members under 
the title of Cyprus without taking this republic's wishes 
into account, then we see a solution in integrating with 
north Cyprus. 

Denktas added: We are grateful to Turkey for saying this. 
Stressing that decisions adopted on behalf of Cyprus do 
not incorporate the TRNC, regardless of where they are 
seus, Denktas remarked: This is the essential issue 
‘or us. 
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Papoulias To Undertake Mediation in Bosnian 
risis 


NC0803221595 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 8 Mar 95 


[FBIS Translated Text] Foreign Minister Karolos 
Papoulias has accepted a proposal, which was made to 
him jointly by his Iranian counterpart ‘Ali Akbar 
Velayati and Bosnian counterpart Irfan Ljubijankic, to 
undertake an initiative aimed at defusing the situation in 
the former Yugoslavia. Mirella Kalostipi has the fol- 
lowing report: 

{Kalostipi] Foreign Minister Karolos Papoulias will 
make a new attempt to mediate in the Bosnia- 
Herzegovina crisis by paying a visit to Belgrade after his 
visit to Tirana, and will meet with Slobodan Milosevic. 
According to a statement by Mr. Papoulias after his joint 
meeting with Bosnian Foreign Minister Ljubijankic and 
Iranian Foreign Minister "Ali Akbar Velayati, efforts 
have been made to find ways of helping the peace process 
in the former Yugoslavia on the basis of the Contact 
Group plan-—that is, of French, Germany, Britain, 
United States, and Russia. 


Mr. Papoulias further noted that there will be another 
tripartite meeting—-that is, between the Greek, Bosnian, 
and Iranian foreign ministers—before the end of April in 
Tehran. 


Both the Iranian and Bosnian foreign ministers 
expressed hopes that further tension in the former Yugo- 
slavia will be eased and the war atmosphere is cleared, as 
it is ata very sensitive time because the four-month truce 
will soon expire and there is a possibility of the UN 
Protection Force withdrawing from Croatia. 


Iran's Velayati Reports Tripartite Efforts on Bosnia 
LD0903124895 Tehran Voice of the Islamic Republic of 
Iran First Program Network in Persian 1030 GMT 9 
Mar 95 


[FBIS Translated Text] Dear listeners, as you know, the 
Islamic Republic of Iran, Greece, and Bosnia- 
Herzegovina have been pursuing a joint effort for the 
past year to end the Bosnian crisis. In the continuation of 
preparations for that effort, the foreign ministers of the 
three countries, in a joint session in Athens yesterday, 
reviewed ways of expediting the resolution of the 
Bosnian crisis and reached common decisions. 


To further clarify the details, a Central News 

dent in Bonn spoke on the telephone with Mr. Velayati 
in Athens and asked him about the outcome of the 
session. 


In reply, Mr. Velayati said: 


[Begin Velayati recording] About a year ago, when we 
came to Athens for a round of talks with the Greek 
foreign minister, on my proposal the Greek foreign 
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minister agreed that we should begin a joint effort 
regarding the Balkans and Bosnia. 


Greece, one of the Balkan counties, is a member of the 
European Community, and is a member of the troika; on 
the other hand, it has close traditional ties with the 
Serbs. On the other hand, the Islamic Republic of Iran 
has the closest ties with Bosnia; at the same time, it also 
has ties with some other countries in the Balkans—-such 
as Croatia, Albania, and Macedonia. Therefore, we 
could each accomplish something in our own right and 
also because we are a member of the contact group of the 
Organization of the Islamic Conference [OIC] and host 
to the next OIC summit. 


These factors collectively, together with the close ties 
between Iran and Greece, provided us with the opportu- 
nity to begin a series of efforts. We have now begun these 
efforts, which—praise be to God—culminated in yester- 
day’s tripartite meeting. 


Some decisions were adopted during this meeting that, 
God willing, will be implemented step-by-step. We also 
pian to hold the next tripartite meeting in Tehran during 
the first 10 days of the month of Ordibehesht 1374 
{month beginning 21 April 95]. Until then, each of us 
will be maintaining our contacts with all the parties who 
are in some way involved in Bosnian affairs. 

Greece will be coordinating with Europe and the inter- 
national contact group, while Iran will be maintaining 
contacts with the OIC and its contact group. Further- 
more, in the near future, the Greek foreign minister is to 
visit Albania and Belgrade. 


We hope that, collectively, these concentrated efforts by 
Greece, Iran, Bosnia, and the other parties who are 
directly or indirectly involved in the affairs of Bosnia 
and the Balkans in general may lead to the establishment 
of a just and lasting peace in the region. [end recording] 


seep Sesame ‘Noncommittal’ in 


NC0803 192395 Athens ELEVTHEROTIPIA in Greek 
8 Mar 95 p 8 


[From the “Views” column: “Will It Swallow It?’’) 


[FBIS Translated Text] French Foreign Minister Alain 
Juppe, who is presiding over the Council of Ministers, 
has reacted to his statement against the Turkish provo- 
cations—not, of course, on behalf of Greece and Cyprus 
but on behalf of the EU, which was attacked by Turkish 
Foreign Minister Murat Karayalcin. 


Murat Karayalcin provoked the EU and the European 
Parliament, which adopted a resolution opposing Tur- 
key’s customs union, by saying that “nobody has any 
say” in violations of human rights in Turkey and by 
threatening that, if Cyprus gets close to EU membership, 
Turkey would annex the island's northern part. 
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This was a direct and open provocation to the 15 EU 


partners as well as an open attack on the European 
Parliament for their decision on the accession of Cyprus. 


Now it is up to the European Parliament, which will be 
called upon to endorse the Council of Ministers’ decision 
to bring about the customs union with Turkey. 


However, the European Parliament remained noncom- 
mittal in its resolution, in which it says that “there must 
be better guarantees for the protection of democracy and 
human rights in Turkey” while Ankara must contribute 
to the solution of the Cyprus issue. 


The European Council’s demand in the resolution is 
crystal clear: It asks the European Commission to estab- 
lish a system of interim reports on the Turkish constitu- 
tional amendments and reminds that the customs union 
agreement must be submitted to the European Parlia- 
ment for a consensus. 


What will the European Parliament do in view of Tur- 
key’s provocation and defiance? Will it ignore its own 
resolution and agree to the customs union? 


Therefore, the battle for human rights—that is, for the 
EU’s principles—will be waged in the European Parlia- 
ment; and Greece must be prepared for that battle. 


Chamber Elects Stefanopoulos President of 
Republic 


NC0803 190095 Athens Elliniki Radhiofonia Radio 
Network in Greek 1810 GMT 8 Mar 95 


{Report by Laskarina Yerasimou—live] 


{[FBIS Translated Text] As you have already heard, the 
result of the voting was 181 votes in favor of Konstand- 
inos “Kostis” Stefanopoulos—consisting of the votes of 
170 PASOK [Panhellenic Socialist Movement] deputies 
and | 1 Political Spring [POLAN] deputies. The 109 New 
Democracy [ND] deputies voted for Athanasios Tsald- 
haris. A total of 10 deputies—nine KKE [Greek Com- 
munist Party] deputies and [independent] Deputy 
Mikhail Pakonstandinou—abstained. This is the final 
result of the voting, by which Mr. Stefanopoulos is 
elected the Sth president of the republic. 
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At this time, the Chamber Presidium—that is, the pres- 
ident and vice presidents—are heading for the home of 
Mr. Stefanopoulos to announce to him officially the 
result of the voting—that is, the Chamber’s decision. 


Comments on Papoulias Visit to Albania 
95P20602 


[FBIS Editorial Report] Some “well-known” people are 

concerned” about the results of Minister of 
Foreign Affairs Karolos Papoulias’ visit to Albania on 13 
March, wrote K.I. Angelopoulos in the 2 March Athens 
daily I KATHIMERINI. These are the same people, he 
noted, who for years have “gambled” on the situation of 
the Greek ethnic minority in Albania either for “per- 
sonal izement” or to satisfy the “unavowed 
ambitions” of the “shadowy” circles in which they 
move. Tn fact, those concerned about the present and 
the future of the Greek ethnic minority are well aware 
that its protection can only be effective by means of a 
stable human rights policy vis-a-vis Albania, good rela- 
tions with Albanian democratic forces, and the promo- 
tion of improved relations between Athens and Tirana, 
Angelopoulos commented. “Those who care” have no 
links with “professional patriots or masked comman- 
dos” or with “theories” concerning the “social need for 
rough police treatment” of economic refugees. Such 
ideas are linked with the economic interests of “cruel 
employers delighted with this pool of cheap illegal 
labor,”’ Angelopoulos asserted. Papoulias’ interest in the 
protection of the Greek ethnic minority in Albania is not 
new, he continued. The minister is well aware—as are 
many officials of the Panhellenic Socialist Movement 
(PASOK), New Democracy (ND), Communist Party 
(KKE), and the Coalition of the Left for Progress—that 
this goal can only be achieved through “untroubled” 
relations with Albania. However, some within PASOK 
have yet to condemn and isolate those circles fighting 
against the improvement in Greco-Albanian relations, 
Angelopoulos contended, and this is the reason for the 
obstacles the government is facing. At the same time, 
ND positions on this issue are often “murky,” and 
prevent the party leadership from defining its relations 
with the “superpatriots” active in its midst, Angelo- 
poulos regretted. 
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| ~ spade Yilmaz on Fiscal Policy, Demands of 


95ES0074A Istanbul CAPITAL in Turkish Dec 94 
pp 48-51 


{Interview with Ayfer Yilmaz, deputy undersecretary of 
the Treasury, reported by Hanife Senyuz; place and date 
not given: “The Treasury’s ‘Iron Lady”’] 


[FBIS Translated Text] The deputy undersecretary of the 
Treasury, Ayfer Yilmaz, is known as the “bureaucrat” 
behind the money operations. Her name was heard 
during the crisis period, but she has been a Treasury 
official for the last 15 years. She is known as a tough and 
principled bureaucrat. She has run trillion-lira opera- 
tions with a cool head. 


Although she has been a Treasury official for nearly 15 
years, her name was heard in public only recently par- 
ticularly during the crisis. But only her name was heard, 
because she prefers to stay in the economy's kitchen 
rather than in the limelight. This preference has pre- 
vented the press from exposing her personal views and 
private life. As a result her colleagues even call her “the 
Treasury's iron lady.” She is very determined to put the 
[5 April] economic decisions into effect. Her constitu- 
tion is uncompromising. The successful bureaucrat at we 
arz referring to is Ayfer Yilmaz, deputy undersecretary 
of the Treasury. Breaking her long-held silence for CAP- 
ITAL, Yilmaz made interesting disclosures. 


When she graduated from the Ankara College in 1974 
she did not even think about the Treasury. In the 
school’s yearbook she wrote that she planned to go to 
medical school. However, after winning a place in the 
Economics and Finance Department of the School of 
Political Sciences at Ankara University, she settled on 
the idea of working for the Treasury. After graduation 
she entered a marathon of examinations and chose the 
Treasury from a field that included Is Bankasi and the 
Ministry of Labor. 


During the years she worked for the finance side of the 
Treasury, Yilmaz served in the Public Financing Depart- 
ment. Then she served at the economic and trade coun- 
selor’s office in Koln and Bonn for three years. 
Beginning in 1988 Yilmaz began to rise rapidly. She was 
promoted to department head, deputy director general 
and director general at the Public Financing Department 
and then to deputy undersecretary of the Treasury in 
one-and-a-half year intervals. 


Yilmaz oversees the directorates general of banking, 
currency exchange, foreign economic relations and for- 
eign capital. However, because of her energetic nature, 
beyond the coordination of these units, her presence is 
required in all meetings related to the economy. Yilmaz 
answered CAPITAL’s questions: 


[CAPITAL] Have there been any mishaps in the imple- 
mentation of the 5 April decisions? What are the lagging 


aspects? 
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[Yilmaz] The implementation of the 5 April decisions 
consisted of two parts. First, in the short term, it was 
necessary to stabilize the financial markets and to bring 
public sector deficits under control. Second, in the long 
term, it was necessary to take structural measures to 
ensure the sustainability of the recovery. These measures 
include what is known as privatization, that is the 
downsizing of the state and making it more efficient and 
moving the state away from production and into princi- 
pally education, health and infrastructure. 


There have been delays in the structural measures. 
However, that period has been used to explain the 
benefits of privatization to the public. I do not see that 
time as having been lost. 


[CAPITAL] Are the structural measures related only to 
the privatization law? 


{Yilmaz} The failure to put the privatization law into 
effect twice because of Constitutional Court decisions 
has created a bottleneck. However it would be wrong to 
say that structural measures to be taken are all related to 
the privatization law. They also include steps to termi- 
nate certain unproductive government operations in 
order to make the state more efficient, and these steps 
are under way. Etibank shut down three of its mines. The 
Agricultural Equipment Board is at the point of making 
a decision about shutting down its fertilizer distribution 
outlets. A report has been prepared with regard to 
Karabuk [coal mines]. This structural harmonization 
which is being implemented step by step will, at some 
point, be completed with the privatization law. 


In addition, it is envisaged to make a transition to the 
new regime in agricultural supports which constitute one 
of the largest components of public spending deficits. 


[CAPITAL] It is said that the borrowing policy the 
Treasury is implementing has cut interest rates sharply 
and that this will lead to a new crisis. Do you think such 
a possibility exists? 


[Yilmaz] Before the crisis we had a Treasury that could 
not borrow. In order to enable the Treasury to borrow an 
instrument targeted for the general public and known as 
the “superinterest bond” was put on the market. How- 
ever, the drop observed in the inflation rate in the last 
few months as a result of the measures taken disturbed 
the parallelism between interest and inflation rates. It 
was noted that the interest the Treasury was paying was 
too high. We were sharply criticized in June for this 
reason. However something important happened: The 
market mechanism was restored, demand for the Trea- 
sury was restored, resources that had fled from the 
financial system returned to it. This was ensured through 
the interest-rate policy and the guarantees offered for 
bank deposits. The declining trend in interest rates later 
was largely the result of supply and demand on the 
market. We did not shirk from raising interest rates 
during the days the market was in trouble. That was done 
to restore equilibrium in the markets. 
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[CAPITAL] In other words you pursued a policy that 
responded to the demands of the market. 


[x ilmaz] We pursued a balanced policy. The important 
issue was to make the Treasury borrow in accordance 
with the rules of the market. Bank deposit interest rates 
fell together with our interest rates. That sharply reduced 
their credit costs. Thus it became easier to utilize the 
resources that need to be transferred to the production 
sector. The capacity utilization rate climbed from a low 
of 62 percent in July to 75 percent. That shows that 
balance has begun to be restored in the markets and that 
a revitalization has begun. 


[CAPITAL] What about the possibility of a crisis? 


{Yilmaz} In the past the question of where the money 
will run on the days the Treasury made large payments 
created a crisis syndrome. I think that we must turn our 
eyes from scenarios of crisis to scenarios relevant to a 
country that is moving toward a customs union with the 
EU. 


[CAPITAL] Will it be possible to hold to the target of 
38,000 Turkish lira to the dollar? 


[Yilmaz] There is no reason why the dollar exchange rate 
should not be 38,000 Turkish lira by the end of the year. 
The economy is getting back on track. The current 
exchange rate is well balanced relative to our exports and 
will rerrain so until the end of the year. The limits will 
not be exceeded. 


[CAPITAL] Has Turkey made any progress in foreign 
borrowing? It is said that talk of borrowing $3.6 billion 
in 1995 “is a fantasy.” 


[Yilmaz] Future opportunities depend on the structural 
measures that will be taken. What can those be? The 
sustainability of our program, restcring the confidence 
of foreign investors and international markets require 
structural measures. Otherwise, the short-term stabiliza- 
tion package has been fully implemented and the indi- 
cators are better than expected as the IMF experts have 
confirmed. The important issue is the structural part. 
The steps taken in privatization are very important for 
international markets. If we can take that step we can 
return to the international markets early next year. 
Borrowing will be possible in 1995. 


In 1995 we will pay $11 billion in foreign debt. We must 
assume that some of that will require fresh borrowing. 
Our current indicators are much better than the macro 
indicators corresponding to our rating of BBB. The 
balances will be restored if the program is implemented. 


[CAPITAL] What are your interest rate targets in 
domestic borrowing in 19957 


{Yilmaz} The Treasury will continue to borrow effi- 
ciently in domestic markets. If we assume that the 
negative esement of not being able to borrow overseas is 
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eliminated, the Treasury will be able to borrow abroad as 
well as at home. If we can utilize both modes we can 
equilibrate our costs better. 


Secondly, if the inflation and spending deficit targets are 
met the Treasury's borrowing costs will be reduced. 
However let us not forget that the Treasury's borrowing 
costs cannot be reduced without cutting public sector 
deficits and the inflation rate. 


[CAPITAL] Is not the Treasury ensuring the continua- 
tion of this positive trend with high interest rates? 
[Yilmaz] If you have started a battle against public 
deficits and you have commitments to foreign markets, 
you must first find the necessary resources. At this time 
the Treasury is securing those resources from the 
domestic market. The Treasury is trying to pay its 
salaries and debts without bringing the economy to a 
halt. In that context, the money you want from the 
market has a certain value. 


[Box, p 49] 


Nothing Can Be Done Despite Market 


[CAPITAL] When will the Treasury be able to spread its 
borrowing over the long term? 


[Yilmaz] During crisis periods three-month or even 
one-month instruments are important in terms of not 
carrying the inflation rate of that period into the future. 
However this practice will naturally be terminated when 
the economy stabilizes, indicators are revitalized and 
public spending deficits are reduced. An increase in the 
confidence of the financial markets will make longer 
maturity terms possible. With falling borrowing costs the 
Treasury will change over into long-term borrowing. 
After all, three-month borrowing means borrowing four 
times in a year for the same amount. That increases costs 
and volume. It is naturally desirable in the program to 
move away from three-month instruments. However 
that is something that needs to be considered in conjunc- 
tion with macro indicators. 

[CAPITAL] In other words, maturity terms will not be 
extended and interest rates will not be cut despite the 
markets and macro indicators. Is that correct? 


[Yilmaz] Nothing can be done despite the markets. We 
support free markets and we are a player in that market. 
The Treasury cannot do anything despite the market. 


[Box, p 49] 


No One Sees Me With No Makeup 
[CAPITAL] Do you have time for shopping? 


{Yilmaz} Definitely. That is my favorite activity. 
Finding time for shopping after an intense period relaxes 
me. 
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[CAPITAL] It is a fact that you pay attention to how you 
dress and that you are the best-maintained woman in the 
bureaucracy. Is this not difficult with this fast pace? 

[Yilmaz] | can easily buy what I like in a shop window. 
The fact that my style of dress and my measurements 
have not changed over the years also make things easy. I 
can stay within my own lines with very simple things. 
But even in my home no one has seen me with uncombed 


hair or without makeup. The important thing is one’s 
respect for oneself and therefore to society. 


[CAPITAL] Do they compare you with Mrs Ciller’s 
looks. 


[Yilmaz] No. First, our positions cannot be compared. 
As prime minister she represents the nation. We, on the 
other hand, are symbols of the new neat and tidy female 
bureaucrat in the government. I do not think that society 
would engage in a comparison between us and the prime 
minister. 

[CAPITAL] What would you recommend to working 
women who travel? 


[Yilmaz] I would recommend that they pick clothing that 
suits every environment and that they carry those in a 
single suitcase. | always carry a Walkman and a book 
when I travel. Of course the third item is my clothing. I 
pick my clothing according to the trip and the climate of 
the country, which I research before I go. 


[Box, p 51] 
Her Son Her Whole World 


[CAPITAL] How do you spend a typical day? How many 
hours do you work? 


[Yilmaz] That changes with the day. In general my day 
starts at 6:30 am with my son. Typically I arrive at the 
Treasury at 9:00 am and leave at 9:00 pm. It is also 
typical to work on weekends. However I do not do that 
because I am forced to. Even after 15 years in the 
Treasury I still love my work. 


[CAPITAL] Are you able to be with your son only when 
taking him to school in the mornings? 


[Yilmaz] I can be with him only in the mornings and 
sometimes on weekends. What we do on weekends 
changes from summer to winter. In the summer we go on 
short trips or to the pool. In the winter we do homework 
and go to the movies. We have similar tastes with my 
son, so that on those Fridays that I can leave early we go 
to performances of the President's Symphony Orchestra 
and plays. When we go to movies we see films appro- 
priate for his age with suspense and police stories. 


[CAPITAL] So you are not shut off from the outside 
world. 


[Yilmaz] That is a very important factor. A person has to 
carry on socially while working here. If that is removed 
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one’s view of the world becomes too isolated and 
mechanical. One has to live with the same concerns as 
those of society and experience the price increases. 


[Box, p 51] 


Permission for New Banks? 


Deputy Undersecretary of the Treasury Ayfer Yilmaz 
clarified two issues of concern to the public: First the 
banks that have been shut down and, second, the 
opening of new banks. She answered our questions on 
these topics: 

[CAPITAL] There was discussion about reopening the 
three banks that were shut down. Is such a development 
under consideration? 


{Yilmaz} The issue is before the Central Bank at this 
time. The Savings Deposit Insurance Fund has paid off 
the portions of deposits insured by the government. Now 
it is in the process of demanding the bankruptcy of the 
banks involved in connection with that payment. When 
that process is completed steps will be taken in accor- 
dance with the outcome of the bankruptcy proceedings. 


[CAPITAL] There are also banks who are waiting for the 
approval of the Treasury to begin operation. When will 
the approvals be given? 


[Yilmaz] We are not making them wait. These approvals 
are coordinated with economic necessities. The status of 
banks is decided in accordance with a program that takes 
into account the state of Turkey's financial system. We 
do not have a definite policy that approvais will not be 
granted. As the markets regain their balance following 
the crisis the financial system faced in April, these 


NC0803093095 Ankara TURKISH DAILY NEWS in 
English 2 Mar 95 p AS 


{FBIS Transcribed Text] Turkey, in an effort to spend 
less for defense procurements from abroad, has decided 
to offer more projects to local private sector companies. 
A bill Parliament approved on Tuesday envisages that 
defense industry projects which cannot be performed by 
state defense organizations will be forwarded to private 
companies. To encourage such private firms, several 
incentives will be introduced. Studies in this framework 
will be held in coordination with the headquarters of the 
chief of the General Staff, the Defense Ministry and the 
Industry and Trade Ministry. The bill also brings sanc- 
tions for managers of private companies which under- 
take defense industry projects but fail to fulfill their 
responsibilities. For procurements from abroad, the bill 
foresees maximum technology transfer to Turkey and 
making use of the country’s already existing facilities at 
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